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Public Law 85-839
AN ACT August 28, 1958
To prohibit trading in onion futures on commodity exchanges. (LR, 376]

Be it enacted by the Senate and House of Representatives of the

United States o{ America in Congress assembled, That (a) no con- Onions:
tract for the sale of onions for future delivery shall be made on or
subject to the rules of any board of trade in the United States. The
terms used in this Act shall have the same meaning as when used in
the Commodity Exchange Act. St

(b) Any person who shall violate the provisions of this section
shall be deemed guilty of a misdemeanor and upon conviction thereof
be fined not more than $5,000.

Skc. 2. This Act shall take effect thirty days after its enactment. Effective date,

Approved August 28, 1958.

Public Law 85-840

AN ACT August 28, 1958
To increase benefits under the Federal Old-Age, Survivors, and Disability Insur- __ [FH.R. 13549]
ance System, to improve the actuarial status of the Trust Funds of such
System, and otherwise improve such System; to amend the public assistance
and maternal and child health and welfare provisions of the Social Security
Act; and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act may ,Social Security
be cited as the “Social Security Amendments of 1958”, 138, '"';:‘ ==
8, D. .
TITLE I—-INCREASE IN BENEFITS UNDER TITLE II OF
THE SOCIAL SECURITY ACT

INCREASE IN BENEFIT AMOUNTS
Primary Insurance Amount

Skc. 101. (a) Subsection (a) of section 215 of the Social Security 8 3t 506
Act is amended to read as follows:

“Primary Insurance Amount

“(a) Subject to the conditions specified in subsections (b), (¢), and
d) of this section, the primary insurance amount of an insured in-
ividual shall be whichever of the following is the largest:

*(1) The amount in column IV on the line on which in column
IIT of the following table appears his average monthly wage (as
determined under subsection (b%) -

“(2) The amount in column IV on the line on which in column
II of the following table appears his primary insurance amount
(as determined under subsection (c)) ;

“(8) The amount in column IV 6n the line on which in column
I of the following table appears his primary insurance benefit
(as determined under subsection (d)) ; or s

“(4) In the case of an individual who was entitled to a dis-
ability insurance benefit for the month before the month in which
he became entitled to old-age insurance benefits or died, the amount
in column IV which is equal to his disability insurance benefit.
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“TArLE FOR DETERMINING PRIMARY INSURANCE AMounNT AND MAXIMUM
Faminy Benerirs—Continued

o 1 I w v
“(Primary Insurance (Primary insurance (Average monthly (Primary (Maximum
benefit under 1939 amount under 1954 wage) insurance family
Act, as modified) Act) amount) henefits)
“If an individual's Or his primary - | Or his average monthly And the maxi-
primary insurance | ance amount (as deter- | wage (as determined mum amount
benefit (as determined | mined under sub: under sub (b)) is— | The amount | of benefits pay-
under subsee. (d)) is— {e)) Is— referred to in | able (as pro-
the vided in see.
phs 203 (a)) on the
is subsection | basis of his
“AL But not But not But not shall be— wages and self-
least— more At least— maore At least— more employment
than— than— than— Ineome shall
be—
505, 90 $06. 70 $287 $201 8103 $232. 80
06, 80 07. 60 202 205 104 236, 00
97.70 08. 60 206 200 1056 240, 00
98, 70 99. 50 30 3056 106 244 00
o0, 60 100. 40 306 300 07 247.20
100. 50 101. 40 410 34 108 251,20
101. 50 102. 30 415 319 109 2. 00
102. 40 103. 20 320 110 254. 00
103. 30 104. 20 324 111 254. 00
104, 105. 10 320 112 204. 00
105. 20 106. 00 334 113 254. 00
106, 10 107. 00 338 342 114 254. 00
107. 10 107, 60 343 347 115 254. 00
108, 00 108. 50 348 351 116 264. 00
3562 356 17 254. 00
357 31 118 254, 00
362 V65 118 254. 00
3ty @70 120 254, 00
a7 375 121 254. 00
376 a7 122 254. (0
380 384 128 254,00
385 380 124 254. 00
390 303 125 254. 00
304 398 126 254. 00
399 400 127 254, 00"

Average Monthly Wage

(b) (1) Section 215 (b) (1) of such Act is amended by striking 42 USC 415
out “An” and inserting in lieu thereof the following: “For the pur-
poses of column ITI of the table appearing in subsection (a) of this
section, an”,
((12) Such section 215 (b) is further amended by adding at the
end thereof the following paragraph:
“(5) The provisions of this subsection shall be applicable only in
the case of an individual with respect to whom not less than six of the
quarters elapsing after 1950 are quarters of coverage, and—
“(A) who becomes entitled to benefits under section 202 (a) 42 USC 402, 423,
or section 223 after December 1958, or sty o (04,
“(B) who dies after such month without being entitled to
benefits under such section 202 (a) or section 223, or
*¥(C) who files an application for a recomputation under sec-
tion 2156 (f) (2) (A) after such month and is (or would, but
for the provisions of section 215 (f) (6), be) entitled to have
his primary insurance amount recomputed under such section, or
“(D) who dies after such month and whose survivors are §or
would, but for the provisions of section 215 (f) (6), be) entitled
to a recomputation of his primary insurance amount under sec-
tion 215 (fsJ 4); or
“(E) w}?o(l;l}as l;ll application (fgr a ;ecoFPIutag?éz ?ngear sub-
paragra of section 102 (2) of the Social Securit 8 Stat. 1062.
Amendﬂl:ents of 1954 after such mont}l and is (or would, huyt’. Gz o e
for the fact that such recomputation would not result in a higher
primary insurance amount for such individual, be) entitled to
have his gri.mary insurance amount recomputed under such sub-
paragraph.’
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Primary Insurance Amount Under 1954 Act

42 USC 415, (¢) Section 215 (c) of such Act is amended to read as follows:

“Primary Insurance Amount Under 1954 Act

“(e) (1) For the purposes of column II of the table appearing in
subsection (laLeOf tﬁis section, an individual’s rimar?pinsurgnce
amount shal computed as provided in, and sugject to the limita-
tions specified in, (AS, this section as in effect prior to the enactment
of the Social Security Amendments of 1958, and (B) the applicable

68 Stat. 1052.  provisions of the Social Security Amendments of 1954,

“(2) The provisions of this subsection shall be applicable only in

the case of an individual—
“(A) who became entitled to benefits under section 202 (a) or
42 Unc 402, 423. section 223 or died prior to January 1959, and
i . “(B) to whom the provisions of paragraph (5) of subsection
(b) are not applicable.”

Primary Insurance Benefit Under 1939 Act

(d) Section 215 (d) of such Act is amended to read as follows:
“Primary Insurance Benefit Under 1939 Act
“(d) (1) For the purposes of column I of the table appearing in

subsection (a) of this section, an individual’s primary insurance bene-
fit shall be comﬁuted a8 provided in this title as in effect prior to the

?’l:v-mh%‘;&:% i3 tt?ﬁ:;:tment of the Social Security Act Amendments of 1950, except
o8 . » =
42 05€ 400, “(A) In the computation of such benefit, such individual’s

average monthly wage shall (in lieu of being determined under
section 209 (f) of such title as in effect prior to the enactment
of such amendments) be determined as provided in subsection
(b) of this section (but without rd to paragraph (5) there-
of), except that his starting date shall be E)eoember 31, 1936.
“(B) For purposes of such computation, the date he became
entitled to old-age insurance beneﬁpt.s shall be deemed to be the
date he became entitled to primary insurance benefits.
“(C) The 1 per centum addition provided for in section 209
e) (2) of this Act as in effect prior to the enactment of the
ocia urity Act Amendments of 1950 shall be applicable only
with respect to calendar years prior to 1951, exce[f}t that any
wages paid in any year prior to such year any part of which was
incﬁfled ina perm()l' of disability sha]fnot be counted. Notwith-
standing the preceding sentence, the wnﬁfs fmid in the year in
which such period of disability began shall be counted if the
counting of such wages would result in a higher primary insur-
ance amount.
“(D) The provisions of subsection (e) shall be applicable to
such computation.
“(2) The provisions of this subsection shall be applicable only in
the case of an individual—
“(A) with respect to whom at least one of the quarters elaps-
inﬁ rior to 1951 1s a quarter of coverafe;
F B) who meets the requirements of any of the subparagraphs
of para.graph (5) of subsection (b) of this section; and
“(C) who attained age 22 after 1950 and with respect to whom
less than six of the quarters elapsing after 1950 are quarters of
coverage, or who attained such age before 1951.”
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Minimum Survivors or Dependents Benefit

(e) Section 202 (m) of the Social Security Act is amended by
striking out “$30” wherever it occurs and inserting in lieu thereof
“the first figure in column IV of the table in section 215 (a)”.

Maximum Benefits

(f) Subsection (a) of section 203 of the Social Security Act is
amended to read as follows:

“Maximum Benefits

“(a) Whenever the total of monthly benefits to which individuals
are entitled under sections 202 and 223 for a month on the basis of
the wages and self-employment income of an insured individual is
greater than the amount appearing in column V of the table in sec-
tion 215 (a) on the line on which appears in column IV such insured

individual’s primary insurance amount, such total of benefits shall be P

reduced to such amount; except that—

“(1) when any of such individuals so entitled would (but for
the provisions of section 202 (k) (2) (A)) be entitled to child’s
insurance benefits on the basis of the wages and self-employment
income of one or more other insured individuals, such total of
benefits shall not be reduced to less than the smaller of : (A{) the
sum of the maximum amounts of benefits Fa{able on the basis
of the wages and self-employment income of all such insured in-
dividuals, or (B) the last figure in column V of the table appear-
inq in section 215 (a), or

*(2) when any of such individuals was entitled (without the
application of section 202 (j) (1) and section 223 (b)) to monthly
benefits under section 202 or section 223 for December 1958, and
the primary insurance amount of the insured individual on the
basis of whose wages and self-employment income such monthly
benefits are paﬁab e is determined under the provisions of section
215 (a) 32), then such total benefits shall not be reduced to less
than the larger of—

“(A) the amount determined under this subsection with-
out regard to this paragraph, or

“(B) the amount determined under this subsection as in
effect prior to the enactment of the Social Security Amend-
ments of 1958 or the amount determined under section 102
(h) of the Social Security Amendments of 1954, as the case
may be, plus the excess of—

“(i) the primary insurance amount of such insured
individual in column IV of the table appearing in sec-
tion 215 Sa), over

“(ii) his primary insurance amount determined
under section 215 (c), or

“5_3) when any of such individuals is entitled (without the
application of section 202 (j) (1) and section 223 (b)) to monthly
benefits based on the wages and self-employment income of an
insured individual with respect to whom a period of disability
(as defined in section 216 (i)) began prior to January 1959 and
continued until—

“(A) he became entitled to benefits under section 202
or 223, or
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“(B) he died, which ever first occurred,
and the primary insurance amount of such insured individual
is determined under the provisions of section 215 (a) (1) or (3)
and is not less than $68, then such total of benefits shall not be
reduced to less than the smaller of—
“(C) the last figure in column V of the table appearing
in section 215 (a), or
“(D) the amount in column V of such table on the same
line on which, in column IV, appears his primary insurance
amount, plus the excess of—
“(1) such primary insurance amount, over
“(i1) the smaller amount in column II of the table
on the line on which appears such primary insurance
amount.
In any case in which benefits are reduced pursuant to the preceding
provisions of this subsection, such reduction shall be made after any
deductions under this section and after any deductions under section
229 glb). Whenever a reduction is made under this subsection, each
benefit, except the old-age or disability insurance benefit, shall be
proportionately decreuseqf.”

Effective Date

(g) The amendments made by this section shall be applicable in
the case of monthly benefits under title IT of the Social Security Act,
for months after %member 1958, and in the case of the lump-sum
death payments under such title, with respect to deaths occurring
after such month.

Primary Insurance Amount for Certain Disability Insurance Bene-
ficiaries

(h) If an individual was entitled to a disability insurance benefit
under section 223 of the Social Security Act for December 1958,
and became entitled to old-age insurance benefits under section 2)2 (a)
of such Act, or died, in January 1959, then, for purposes of paragraph
(4) of section 215 (a) of the Social Security Act, as amended Iz
this Act, the amount in column IV of the table appearing in suc
section 215 (a) for such individual shall be the amount in such column
on the line on which in column II appears his primary insurance
amount &as determined under subsection (¢) of such section 215)
instead of the amount in column IV equal to his disability insurance
benefit,

Saving Provision

(i) In the case of any individual to whom the provisions of subsec-
tion (b) (5) of section 215 of the Social Security Act, as amended b
this Act, are applicable and on the basis of whose wages and self-
employment income benefits are payable for months prior to Januar
1959, his primary insurance amount for purposes of benefits for such
prior months shall, if based on an a}iplication for such benefits or for
a recomputation of such amount, as the case may be, filed after Decem-
ber 1958, be determined under such section 215, as in effect prior to
the enactment of this Act, and, if such individual’s primary insurance
amount as so determined 1s larger than the primary insurance amount
determined for him under section 215 as amended by this Act, such
larger primary insurance amount (increased to the next higher dollar
if it is not a multiple of a dollar) shall, for months after December
1958, be his primary insurance amount for purposes of such section
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215 (and of the other provisions) of the Social Security Act as
amended by this Act in lieu of the amount determined without regard
to this subsection.

INCREASE IN EARNINGS BASE FROM $4,200 TO $4,800
Definition of Wages

Sec. 102, (a) (1) Paragraph (2) of section 209 (a) of the Social
Securi? Act is amended to read as follows:
(2) That part of remuneration which, after remuneration
(other than remuneration referred to in the succeeding subsections
of this section) equal to $4,200 with respect to employment has
been paid to an individual during any calendar year after 1954
and prior to 1959, is paid to such individual during such calendar
year;”,
(2) Section 209 (a) of such Act is further amended by adding
at the end thereof the following new paragraph:

“(3) That part of remuneration which, after remuneration
(other than remuneration referred to in the succeeding subsec-
tions of this section) equal to $4,800 with respect to employment
has been paid to an individual during any calendar year after
1958, is paid te such individual during such calendar year;”.

Definition of Self-Employment Income

(b) Paragraph (1) of section 211 (b) of the Social Security Act
is amended to read as follows:
“(1) That part of the net earnings from self-employment which
is in excess of—

“(A) Forany taxable year ending prior to 1955, (i) $3,600,
minus (ii) the amount of the wages paid to such individual
during the taxable year; and

“(B) For any taxable year ending after 1954 and prior
to 1959, (i) $4,200, minus (ii) the amount of the wages paid
to such individual during the taxable year; and

“(C) For any taxable year ending after 1958, (i) $4,800,
minus (ii) the amount of the wages paid to such individual
during the taxable year; or”.

Definitions of Quarter and Quarter of Coverage

(e) Clauses (ii) and (iii) of section 213 (a) (2) (B) of the Social
Security Act are amended to read as follows:

“(ii) if the wages paid to any individual in any calendar
year equal $3,600 in the case of a calendar year after 1950
and be(}ore 1955, or $4,200 in the case of a calendar year after
1954 and before 1959, or $4,800 in the case of a calendar year
after 1958, each quarter of such year shall (subject to clause
(i)) be a!}uarter of coverage;

“(ii1) if an individual %eas self-employment income for a
taxable zea.r, and if the sum of such income and the wa
paid to him during such year equals $3,600 in the case of a
taxable year beginning after 1950 and ending before 1955, or
$4,200 in the case of a taxable year ending after 1954 and
before 1959, or $4,800 in the case of a taxable year ending
after 1958, each quarter any part of which falls in such year
shall (subject to clause (i)) be a quarter of coverage;".
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Average Monthly Wage

(d) (1) Paragraph (1) of section 215 (e) of such Act is amended
toread as follows:

*(1) in computing an individual’s average monthly wage there
shall not be coun the excess over $3,600 in the case of any
calendar year after 1950 and before 1955, the excess over $4,200
in the case of any calendar year after 1954 and before 1959, and
the excess over $4,800 in the case of any calendar year after 1958,
of (A) the wages paid to him in such year, plus (B) the self-
employment income credited to such year (as determined under
section 212) ;.

(2) Section 215 (e) of such Act is further amended by strikin
31(13 )‘:’(d) (4)” each place it appears and inserting in lieu thereo

TITLE II—AMENDMENTS RELATING TO DISABILITY
FREEZE AND DISABILITY INSURANCE BENEFITS

APPLICATION FOR DISABILITY DETERMINATION

Sec. 201. Section 216 (i) (2) of the Social Security Act is
amended—

(1) by striking out “while under a disability,” in the second
sentence and inserting in lieu thereof “while under such dis-
ability,”; and

(2) 137 striking out “one-year” in clause (ii) of subparagraph
(A) and inserting in lieu thereof “eighteen-month”,

RETROACTIVE PAYMENT OF DISABILITY INSURANCE BENEFITS

Skc. 202. (a) Section 223 (b) of such Act is amended by adding
at the end thereof the following new sentence: “An individual who
would have been entitled to a disability insurance benefit for any
month after June 1957 had he filed application therefor prior to the
end of such month shall be entitled to such benefit for such month if
he files application therefor prior to the end of the twelfth month
immediately succeeding such month.”

(b) The first sentence of section 223 (c% (8) of such Act édaﬁning
the term “waiting period” for purposes of applications for disability
insurance benefits) is amended to read as follows:

“58) The term ‘waiting period’ means, in the case of any
application for disability insurance benefits, the earliest period
of six consecutive calendar months—

“SJA) throughout which the individual who files such
application has been under a disability which continues until
such application is filed, and

“(Bi) (i}‘n which begins not earlier than with the first da
of the eighteenth month before the month in which suc
application is filed if such individual is insured for disability
insurance benefits in such eighteenth month, or (ii) if he is
not so insured in such month, which begins not earlier than
with the first day of the first month after such eighteenth
month in which he is so insured.”
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RETROACTIVE EFFECT OF APPLICATIONS FOR DISABILITY DETERMINATION

’ and inserting in lieu thereof “July 19607,
by striking out “July 1958” and msertm% in lieu thereof “July 1961”,
and by,fitmki.ng out %, if such individual does not die prior to July
1, 1955,”.

Sec. 203. Paragraph (4) of section 216 (i) of such Act is amended
by striking out “ng'.l?;' 1957

INSURED STATUS REQUIREMENTS
Disability Freeze

Sec. 204. (a) Paragraph (3) of section 216 (i) of such Act is
amended to read as follows:

“(3) The requirements referred to in clauses (A) and (B) of
paragraphs (2) and (4) are satisfied by an individual with respect to
any quarter only if— ) 2

“(A) he would have been a fully insured individual (as defined
in section 214) had he attained retirement a.%e and filed apfplica-
tion for benefits under section 202 (a) on the first day of such
quarter; and

“(B) he had not less than twenty quarters of coverage during
the forty-quarter Eeriod which ends with such quarter, not count-
ing as part of such forty-quarter period ang quarter an¥ part of
which was included in a prior period of disability un
quarter was a quarter of coverage;

excef)t that the provisions of subparadgragh (A) of this paragraph
shall not atpsly in the case of any individual with respect to whom
a ple;ad”o isability would, but for such subparagraph, begin prior
to ,

ess such

Disability Insurance Benefits

(b) Section 223 (¢) (1) (A) of such Act is amended by striking
out fﬁl’!y and currently insured” and inserting in lieu thereof “fully
insured”.

BENEFITS FOR THE DEPENDENTS OF DISABILITY INSURANCE BENEFICIARIES
Payments from Disability Insurance Trust Fund

Sec. 205. (a) The first sentence of section 201 (h) of such Act is
amended by inserting “, and benefit payments required to be made
under subsection (b), (¢), or (d) of section 202 to individuals entitled
to benefits on the basis of the wages and self-employment income of
an individual entitled to disability insurance benefits,” after “section

293",
Wife’s Insurance Benefits

_ (b)_(1) Subsection (b) of section 202 of such Act is amended by
maertixg “or disability” after “old-age” wherever it appears therein.

(2) So much of paragraph (1) of such subsection as follows the
colon is amended by striking out “or” the first time it appears and
inserting immediately before the period at the end of such paragraph
%, or her husband is not entitled to disability insurance benefits and is
not entitled to old-age insurance benefits”.
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Husband’s Insurance Benefits

(¢) (1) Subparagraph (C) of subsection (¢) (1) of such section
202 is amended to read as follows:

#(C) was receiving at least one-half of his support, as deter-
mined in accordance with regulations prescribed by the Secretary,
from such individual—

“(i) if she had a period of disability which did not end
prior to the month in which she became entitled to old-age
or disability insurance benefits, at the beginning of such
period or at the time she became entitled to such benefits, or

“(ii) if she did not have such a period of disability, at
the time she became entitled to such benefits,

and filed proof of such support within two years after the month
in which she filed application with respect to such period of
disability or after the month in which she became entitled to such
benefits, as the case may be, or, if she did not have such a period,
two years after the month in which she became entitled to such
benefits, and”.

( 2} The remainder of such subsection (¢) (1) is amended by insert-

ing “or disability” after “old-age” wherever it appears therein.

(3) So much of such subsection (¢) (1) as follows the colon is
further amended by striking out *“or™ the first time it appears and
inserting immediately before the period at the end thereof “, or his
wife is not entitled to disability insurance benefits and is not entitled
to old-age insurance benefits”.

Child’s Insurance Benefits

gd) Section 202 (d) (1) of such Aect is amended to read as follows:
“(d) (1) Every child (as defined in section 216 (e)) of an indi-
vidual entitled to o]d-a%:al or disability insurance benefits, or of an
individual who dies a fully or currently insured individual after
1939, if such child—
“(A) has filed application for child’s insurance benefits,
“%B) at the time such application was filed was unmarried
and either (i) had not attained the age of eighteen or Si was
under a disability (as defined in section 223 (¢)) whic gan
before he attained the age of eighteen, and
%(C) was dependent upon such individual—
“(i) if such individual had a period of disability which
did not end prior to the month in which he became entitled
to old-age or disability insurance benefits or (if he has dieda
prior to the month in which he died, at the beginning of suc!
u.aréllod or at the time he became entitled to such benefits or
ale 3y
#(1i) if such individual did not have such a period and
is living, at the time such ?gliéation was filed, or
“(ii1) if such individual did not have such a period and
has died, at the time of such death,
shall be entitled to a child’s insurance benefit for each month, begin-
ning with the first month after August 1950 in which such child
becomes so entitled to such insurance benefits and ending with the
month preceding the first month in which any of the following occurs:
such child dies, marries, is adopted (except for adoption by a step-
arent, grandparent, aunt, or uncle subsequent to the death of such
?ully or currently insured individual), attains the age of eighteen
and is not under a disability (as defined in section 223 (c)) which
began before he attained such age, or ceases to be under a disability
(as so defined) on or after the day on which he attains age eighteen.
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Entitlement of any child to benefits under this subsection on the basis
of the wages and self-employment income of an individual entitled
to disability insurance benefits shall also end with the month before the
first month for which such individual is not entitled to such benefits
unless such individual is, for such later month, entitled to old-age
insurance benefits or unless he dies in such month.”

Widower's Insurance Benefits

(e) Subpara h (D) of section 202 (f) (1) of such Aect is
amended topreaf;:%olléws) 3 UL
“(D) (i(f was receiving at least one-half of his support, as
determined in accordance with regulations preseri by the
Secretary, from such individual at the time of her death or, if
such individual had a period of disability which did not end prior
to the month in which she died, at the time such period began or
at the time of her death, and filed proof of such support within
two years after the date of such death, or, if she had such a period
of disability, within two years after the month in which she filed
application with respect to such period of disability or two years
after the date of such death, as the case may be, or (ii) was
receiving at least one-half of his support, as determined in accord-
ance with regulations prescribed by the Secretary, from such
individual, and she was a currently insured individual, at the time
she became entitled to old-age or disubilit{ insurance benefits or,
if such individual had a period of disability which did not end
prior to the month in which she became so entitled, at the time
such period began or at the time she became entitled to such
benefits, and filed proof of such support within two years after
the month in which she became entitled to such benefits, or, if she
had such a period of disability, within two years after the month
in which she filed application with respect to such period of dis-
ability or two years after the month in which she became entitled
to such benefits, as the case may be, and™.

Mother’s Insurance Benefits

(f) Section 202 (g) (1) (F) of such Act is amended by inserting
“or, if such individual had a period of disability which did not end
prior to the month in which he died, at the time such period began or
at the time of such death” after “death”.

Parent’s Insurance Benefits

(g) Subparagraph (B) of section 202 (h) (1) of such Aect is
amended to read as follows:

“(B) (i) was receiving at least one-half of his support from
such individual at the time of such individuil’s death or, if such
individual had a period of disability which did not end prior to
the month in which he died, at the time such period began or at
the time of such death, and (ii) filed proof of such sugport within
two years after the date of such death, or, if such individual had
such a period of disability, within two years after the month in
which such individual filed application with respeet to such
period of disability or two years after the date of such death, as
the case may be,”.

Simultaneous Entitlement to Benefits

(h) Section 202 (k) of such Act is amended by inserting “or dis-
ability” after “old-age” each time it appears therein,

98395-59-p1, 1-65
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Adjustment of Benefits of Female Beneficiaries

(i) (1) Subparagraph (B) of paragraph (5) of section 202 (q)
of such Act is amended to read as follows:

“(B) the number equal to the number of months for which
the wife’s insurance benefit was reduced under such paragraph
(2), but for which such benefit was subject to deductions under
paragraph (1) or (2) of section 203 (b), under section 203 (c),
or under section 222 (b),”.

(2) Such paragraph is further amended by striking out the period
at the end ofp subparagraph (C) and inserting in lieu thereof “, and”,
by striking out “(A), (B), and (C)” in the material following sub-
paragraph (C) and inserting in lieu thereof “(A), (B), (C), and
(D)7, and by adding after subparagraph (C) the following new sub-
paragraph:

¢ {)D) the number equal to the number of months for which such

wife’s insurance benefit was reduced under such paragraph (2),
but in or after which her entitlement to wife's insurance Eeneﬁts
was terminated because her husband ceased to be under a dis-
ability, not including in such number of months any month after
such termination in which she was entitled to wife’s insurance
benefits.”.

(3) Subparagraph (A} of paragraph (6) of such section 202 (q)
is amended to read as follows:

“(A) the number equal to the number of months for which
such benefit was reduced under such paragraph, but for which
such benefit was subject to deductions under section 203 (b) (1)
or (2), under section 203 (c¢), or under section 222 (b),”.

(4) Such paragraph is further amended by striking out “(A), (B),
and (C)” in the material following subparagraph (5) and inserting
in lieu thereof “(A), (B), (C), and (D)”, by redesignating subpara-
graph (C) as subparagraph b), by inserting “and” at the end of
subparagraph (B) and by adding after such subparagraph (B) the
following new subparagraph:

“(C) the number equal to the number of months for which
such benefit was reduced under such paragraph, but in or after
which her entitlement to wife’s insurance benefits was terminated
because her husband ceased to be under a disability, not includ-
ing in such number of months any month after such termination
in which she was entitled to wife's insurance benefits,”.

Deduction Provision

() Section 203 (c) of such Agt is amended by inserting a comma
and “based on the wages and self-employment income of an individual
entitled to old-age insurance benefits,” after “child’s insurance benefit”
the first time it appears therein.

Circumstances Under Which Deductions Not Required
(k) Section 203 (h) of such Act is amended to read as follows:

“Circumstances Under Which Deductions Not Required

“(h) In the case of aug individual, deductions by reason of the
provisions of subsection (b), (1f ), or (g) of this section, or the pro-
visions of section 222 (b), shall, notwigmtandin such provisions, be
made from the benefits to which such individugl is entitled only to
the extent that such deductions reduce the total amount which would
otherwise be paid, on the basis of the same wages and self-employ-
ment income, to such individual and the other individuals living in
the same household.”
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Currently Insured Individual

. (1) Section 214 (b) of such Act is amended by striking out “or"
immediately preceding “(3)” and by inserting “or (4) in 519 case of
any individual entitled to disability insurance benefits, the quarter
in which he most recently became entitled to disability insurance
benefits,” immediately after “section,”.

Rounding of Benefits

(m) Section 215 ( g(f of such Act is amended by striking out “sections
203 (a) and 224" and inserting in lieu thereof “section 203 (a)”.

Deductions on Account of Refusal To Accept Rehabilitation Services

(n) Section 222 (el::f of such Act is amended by inserting after
paragraph (2}1 (added by section 307 (g) of this Act) the following

new part]afrap ;

“(3) Deductions shall be made from any wife’s, husband’s, or
child’s insurance benefit, based on the wages and self-employment
income of an individual entitled to disability insurance benefits, to
which a wife, husband, or child is entitled, until the total of such
deductions equal such wife's, husband’s, or child’s insurance benefit
or benefits under section 202 for any month in which the individual,
on the basis of whose wages and self-employment income such benefit
was payable, refuses to accept rehabilitation services and deductions,
on account of such refusal. are imposed under paragraph (1).”

Suspension of Benefits Based on Disability

(o) Section 225 of such Act is amended by adding at the end thereof
the following new sentence: “Whenever the benefits of an individual
entitled to a disability insurance benefit are suspended for any month,
the benefits of any individual entitled thereto under subsection %b),
(¢), or (d) of section 202, on the basis of the wages and self-employ-
ment income of such individual, shall be suspended for such month.”

REPEAL OF REDUCTION OF BENEFITE BASED ON DISABILITY

Sec. 206. Section 224 of such Act is hereby repealed.

EFFECTIVE DATES

Sec. 207. (a) The amendments made by section 201 shall apply
with respect to applications for a disability determination under sec-
tion 216 (i) of the Social Securitﬁ Act filed after June 1961. The
amendments made by section 202 shall apA)ly with respect to applica-
tions for disability msurance benefits under section 223 of such Act
filed after December 1957. The amendments made by section 203 shall
apply with respect to applications for a disability determination under
such section 216 (i) ﬁleg after June 1958. The amendments made by
section 204 shall apply with respect to (1) applications for disability
insurance benefits under such section 223 or for a disability deter-
mination under such section 216 (i) filed on or after the date of en-
actment of this Act, and (2) applications for such benefits or for such a
determination filed after 1957 and prior to such date of enactment
if the applicant has not died prior to such date of enactment and if
notice to the applicant of the Secretary’s decision with respect there-
to has not been given to him on or prior to such date, except that (A{l
no benefits under title IT of the Social Securltg Act for the mont
in which this Act is enacted or any prior month shall be payable or
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increased by reason of the amendments made by section 204 of this
Act, and (%) the provisions of section 215 (f) (1) of the Social
Security Act shall not prevent recomputation of monthly benefits
under section 202 of such Act (but no such recomputation shall be
regarded as a recomputation for purposes of section 215 (f) of such
Act). The amendments made by section 205 (other than by subsec-
tions (k) and (m)) shall apply with respect to monthly benefits under
title IT of the Social Security Act for months after the month in which
this Act is enacted, but only if an application for such benefits is filed
on or after the date of enactment of this Act. The amendments made
by section 206 and by subsections (k) and (m) of section 205 shall
apply with respect to monthly benefits under title IT of the Social
Sgcurity Act for the month in which this Act is enacted and suc-
ceeding months.

(b) In the case of any husband, widower, or parent who would not
be entitled to benefits under section 202 (c), section 202 (f), and sec-
tion 202 (h), respectively, of the Social Security Act except for the
enactment of section 205 of this Act, the requirement in such section
202 (c), section 202 (f), or section 202 (h), as the case may be, that
proof of support be filed within a two-year period shall not apply if
such pro(()lf 18 filed within two years after the month in which this Act
is enacted.

TITLE ITI—PROVISIONS RELATING TO ELIGIBILITY OF
CLAIMANTS FOR SOCIAL SECURITY BENEFITS, AND
MISCELLANEOUS PROVISIONS

ELIGIBILITY OF SPOUSE FOR DEPENDENTS OR SURVIVORS BENEFITS
Husband’s Insurance Benefits

Sec. 301. (a) (1) Section 202 (c) of the Social Security Act is
amended by redesignating paragraph (2) as paragraph (3) and add-
ing after paragraph (1) the following new paragraph:

*(2) The requirement in paragraph (1) that the individual entitled
to old-age or disability insurance benefits be a currently insured indi-
vidual, and the lnrovisions of subparagraph (C) of such paragraph,
shall not be applicable in the case of any husband who—

*(A) in the month prior to the month of his marriage to such
individual was antitle(r to, or on application therefor and attain-
ment of retirement age in such prior month would have been
entitled to, benefits under subsection (f) or (h); or

“(B) in the month prior to the month of his marriage to such
individual had attained age eighteen and was entitled to, or on
application therefor woulg have been entitled to, benefits under
subsection (d).”

§2) Section 216 (f) of such Act is amended to read as follows:

“(f) The term ‘husband’ means the husband of an individual, but
only if (1) he is the father of her son or daughter, (2) he was mar-
ried to her for a period of not less than three years immediately pre-
ceding the day on which his application is filed, or (3) in the month
prior to the month of his marriage to her (A) he was entitled to, or
on application therefor and attainment of retirement age in such
prior month would have been entitled to, benefits under subsection
(f) or (h) of section 202, or (B) he had attained age eighteen and
was entitled to, or on application therefor would have been entitled
to, benefits under subsection (d) of such section.”
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Widow’s Insurance Benefits

(b) (1) Subparagraph (B) of section 202 (e) (3) of such Act is
amended by striking out “but she is not his widow (as defined in sec-
tion 216 (c) )™ and inserting in lieu thereof “which occurs within one
vear after such marriage and he did not die a fully insured indi-
vidual”,

(2) Section 216 (c) of such Act is amended to read as follows:

“(c) The term ‘widow’ (except when used in section 202 (i) ) means
the surviving wife of an individual, but only if (1) she is the mother
of his son or daughter, (2) she legally adopted his son or daughter
while she was married to him and while such son or daughter was
under the age of eighteen, (3) he legally adopted her son or daughter
while she was married to him and w%ni_le such son or daughter was un-
der the age of eiﬁhteen, (4gushe was married to him at the time both
of them legally adopted a child under the age of eighteen, (5) she was
married to him for a period of not less than one year immediately
prior to the day on which he died, or (6) in the month prior to the
month of her marriage to him (A) she was entitled to, or on appli-
cation therefor and attainment of retirement age in such prior month
would have been entitled to, benefits under subsection (e) or (h) of
section 202, or (B) she had attained age eighteen and was entitled to,
or on application therefor would have been entitled to, benefits under
subsection (d) of such section.”

Widower’s Insurance Benefits

(e) (1) Section 202 (f) of such Act is amended by redesignatin,
paragraph (2) as paragraph (3) and by adding after paragraph (1%
the following new paragraph:

“(2) The requirement in paragraph (1) that the deceased fully in-
sured individual also be a currently insured individual, and the pro-
visions of subparagraph (D) of such paragraph, shall not be appli-
cable in the case of any individual who—

“(A) in the month prior to the month of his marriage to such
individual was entitled to, or on application therefor and attain-
ment of retirement age in such prior month would have been
entitled to, benefits under this subsection or subsection (h) ; or

“(B) in the month prior to the month of his marriage to such
individual had attained age eighteen and was entitled to, or on
application therefor would have been entitled to, benefits under
subsection (d).”

(2) Section 216 (g) of such Act is amended to read as follows:

“(g) The term ‘widower’ (except when used in section 202 (i))
means the surviving husband of an individual. but only if (1) he is
the father of her son or daughter, (2) he legally adopted her son or
daughter while he was married to her and while such son or daughter
was under the age of eighteen, (3) she legally adopted his son or
daughter while he was married to her and while such son or daughter
was under the age of eighteen, (4) he was married to her at the time
both of them legally adopted a child under the age of eighteen, (5)
lie was married to her for a period of not less than one year immediately
prior to the day on which she died, or (6) in the month before the
month of his marriage to her (A) he was entitled to, or on applica-
tion therefor and attainment of retirement age in such prior month
would have been entitled to, benefits under subsection (f) or ﬁh) of
section 202, or (B) he had attained age eighteen and was entitled to,
or on application therefor would have been entitled to, benefits under
subsection (d) of such section.”
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Definition of Wife

(d) Section 216 (b) of such Act is amended by striking out “or” at
the end of the clause (1), and bﬁ inserting before the period at the
end thereof: *, or (8) in the month prior to the month of her marriage
to him (A) was entitled to, or on application therefor and attainment
of retirement age in such prior month would have been entitled to,
benefits under subsection (e) or (h) of section 202, or (B) had at-
tained age eighteen and was entitled to, or on application therefor
would have been entitled to, benefits under subsection (d) of such
section”.

Definition of Former Wife Divorced

(e) Section 216 (d) of such Act is amended to read as follows:

“(d) The term ‘former wife divorced’ means a woman divorced
from an individual, but only if (1) she is the mother of his son or
daughter, (2) she legally adopted his son or daughter while she was
married to him and while such son or daughter was under the age
of eighteen, (8) he legally adopted her son or daughter while she
was married to him and while such son or daughter was under the
age of eighteen, or (4) she was married to him at the time both of
them legally adopted a child under the age of eighteen.”

Effective Date

(f) The amendments made by this section shall apply with respect
to monthly benefits under section 202 of the Social Security Act for
months beginning after the date of enactment of this.Act, but only
if an application for such benefits is filed on or after such date.

ELIGIBILITY OF CHILD FOR DEPENDENTS OR SURVIVORS BENEFITS
Definition of Child

y 1SIE(}. 302. (a) Section 216 (e) of such Act is amended to read as
ollows:

“(e) The term ‘child’ means (1) the child or legally adopted child
of an individual, and (2? in the case of a living individual, a stepchild
who has been such stepchild for not less than three years immediately
preceding the day on which application for child’s benefits is filed, and
(3) in the case of a deceased individual, a stepchild who has been such
stepchild for not less than one year immediately preceding the day on
which such individual died. For purposes of clause (1), a person shall
be deemed, as of the date of death of an individual, to be the legallﬁ
adopted child of such individual if such person was at the time of suc
individual’s death living in such individual’s household and was legally
adopted by such individual’s surviving spouse after such individual’s
death but before the end of two years after the day on which such
individual died or the date of enactment of this Act; except that this
sentence shall not apply if at the time of such individual’s death such
person was receiving regular contributions toward his support from
someone other than such individual or his spouse, or from any public
or private welfare organization which furnishes services or assistance

for children.”
Effective Date

(b) The amendment made by this section shall apply with respect
to monthly benefits under section 202 of the Social Security Act for
months beginning after the date of enactment of this Act, but only if
an application for such benefits is filed on or after such date.
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ELIGIBILITY OF REMARRIED WIDOWS FOR MOTHER'S INSURANCE BENEFITS

Sec. 303. (1) Section 202 (g) of the Social Security Act is
amended by adding at the end thereof the following new paragraph :
d‘(il} In the case of any widow or former wife divorced of an indi-
vidual—
“(A) who marries another individual, and
“(B) whose marriage to the individual referred to in subpara-
ﬁr_uph ( AR_ is terminated by his death but she is not, and upon
ling application therefor in the month in which he died would
not be, entitled to benefits for such month on the basis of his
wages and self-employment income,
the marriage to the individual referred to in elause (A) shall, for the
urpose of paragraph (1), be deemed not to have occurred. No bene-
ts shall be payable under this subsection by reason of the preceding
sentence for any month prior to whichever of the following is the Iat-
est: (i) the month in which the death referred to in subparagraph
(B) of the preceding sentence occurs, (ii) the twelfth month before
the month in which such widow or former wife divorced files applica-
tion for purposes of this paragraph, or (iii) the month following the
month in which this paragraph is enacted.”

(b) The paru;}z\ra (3) added to such seection 202 (g) by H. R.
5411, Eighty-fift ('{;mgresa, is hereby repealed effective with respect
to benefits pu"]y‘able for any month fuflnwmg the month in which this
Act is enacted.

ELIGIBILITY FOR PARENT'S INSURANCE BENEFITS
Provisions Relating to Eligibility

Sec. 304. (a) (1) So much of section 202 (h) (1) of the Social
Security Act as precedes subparagraph (A) is amended to read as
follows:

“(1) Every parent (as defined in this subsection) of an individual
who died a fully insured individual after 1939, if such parent—".

(2) The amendment made by this subsection shall apgly with re-
spect to monthly benefits under section 202 of the Social Security Aect
for months beginning after the date of enactment of this Act, but
only if an application for such benefits is filed on or after such date.

Deaths Before Effective Date
(b) Where— J ; ;
(1) one or more persons were entitled (without the applica-
tion of section 202 (j) (1) of the Social Security Act) to monthly
benefits under section 202 of such Act for the month in which this

income of an individual ; and

(2) a person is entitled to a parent’s insurance benefit under
section 202 (h) of the Social Security Act for any subsequent
month on the basis of such wages and self-employment income
and such person would not be entitled to such benefit but for
the enactment of this section ; and : .

&3) the total of the benefits to which all persons are entitled
under section 202 of the Social Security Act on the basis of such
wages and self-employment income for such subsequent month
are reduced by reason of the application of section 203 (a) of
such Act,

then the amount of the benefit to which each such person referred to
in paragraph (1) of this subsection is entitled for such subsequent
month shall be incrensed, after the application of such section 203 (a),
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to the amount it would have been if no person referred to in para-

raph (2) of this subsection was entitled to a parent’s insurance
Eeneﬁt for such subsequent month on the basis of such wages and
self-employment income,

Proof of Support in Cases of Deaths Before Effective Date

(¢) In the case of any parent who would not be entitled to parent’s
benefits under section 202 (h) of the Social Security Act except for
the enactment of this section, the requirement in such section 202
(h) that proof of support be filed within two years of the date of
death of the insured individual referred to therein shall not apply if
such proof is filed within the two-year period beginning with tﬁe grst
day of the month after the month in which this Act is enacted.

ELIGIBILITY FOR LUMP-8UM DEATH PAYMENTS

Requirement That Survivin%SpogseldBe a Member of Deceased’s
ouseho

Sec. 305. (a) The first sentence of section 202 (i) of the Social
Securitgr Act is amended by inserting “in the same household” after
“living™.

Provisions Relating to Widows and Widowers

(b) Section 216 (h) of such Act is amended by striking out para-
graph (3).
Effective Date

ﬁc) The amendments made by this section shall apply in the case
of lump-sum death Ipayments under such section 202 (1) on the basis
of the wages and self-employment income of any individual who dies
after the month in which this Act is enacted.

ELIGIBILITY OF DISABLED PERSONS FOR CHILD'S INSURANCE BENEFITS
Provisions Relating to Dependency

Sec. 306. (a) Section 202 (d) of the Social Security Aect is
amended by striking out “who has not attained the age of eighteen”
each place it appears in paragraphs (3), (4), and (5) thereof, and by
striking out paragraph (6).

Effective Date

(b) The amendments made by this section shall ap&]“y with respect
to monthly benefits under section 202 of the Social Security Act for
months beginning after the date of enactment of this Act, but only if
an application for such benefits is filed on or after such date.

ELIMINATION OF MARRIAGE AS BASIS FOR TERMINATING CERTAIN
BURVIVORS BENEFITS

Child’s Insurance Benefits

Sec. 307. (a) Section 202 ﬁd) of the Social Security Act is
amended by inserting immediately after paragraph (5) thereof the
following new paragraph :
“(6) In the case of a child who has attained the age of eighteen and
who marries— L,
“(A) an individual entitled to benefits under subsection (a),
(e), (), (g), or (h) of this section or under section 223 (a), or
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“(B) another individual who has attained the age of eighteen
and is entitled to benefits under this subsection,

such child’s entitlement to benefits under this subsection shall, not-
withstanding the provisions of paragraph (1), not be terminated by
reason of such marriage; except that, in the case of such a marriage
to a male individual entitled to benefits under section 223 (a) or this
subsection, the preceding provisions of this paragraph shall not a ply
with respect to benefits for months after the last month for w mﬁ
such individual is entitled to such benefits under section 223 (a) or
this subsection unless (i) he ceases to be so entitled by reason of his
death, or (ii) in the case of an individual who was entitled to benefits
under section 223 (a), he is entitled, for the month following such
last month, to benefits under subsection (a) of this section.”

Widow’s Insurance Benefits

(b) Section 202 (e) of such Act is amended by inserting at the end
thereof the following new paragraph:
*(4) In the case of a widow who marries—
“(A) an individual entitled to benefits under subsection (f) or
(h) of this section, or
“(B) an individual who has attained the age of eighteen and
is entitled to benefits under subsection (d),
such widow’s entitlement to benefits under this subsection shall, not-
withstanding the provisions of paragraph (1), not be terminated by
reason of such marriage; except that, in the case of such a marriage
to an individual entitled to benefits under subsection (d), the preced-
ing provisions of this paragraph shall not apply with respect to bene-
fits for months after the last month for which such individual is en-
titled to such benefits under subsection (d) unless he ceases to be so en-
titled by reason of his death.”

Widower’s Insurance Benefits

(e) Section 202 (f) of such Act is amended by adding at the end
thereof the following new paragraph:
“(4) Inthecaseof a widower who marries—
“(A) an individual entitled to benefits under subsection (e),
(g), or (h), or ; . 1
“(B) an individual who has attained the age of eighteen and is
entitled to benefits under subsection (d),
such widower’s entitlement to benefits under this subsection shall, not-
withstanding the provisions of paragraph (1), not be terminated by
reason of such marriage.”

Mother’s Insurance Benefits

(d) Section 202 (g) of such Act is amended by adding after para-
graph (3) (added Ey section 303 of this Act) the following new
raragraph :
I “(4) II:'n the case of a widow or former wife divorced who marries—
“(A) an individual entitled to benefits under subsection (a),
(f),or (h),or under section 223 (a), o1 !
“(B) an individual who has attained the age of eighteen and
is entitled to benefits under subsection (di) g
the entitlement of such widow or former wife divorced to benefits un-
der this subsection shall, notwithstanding the provisions of E-laragraph
(1), not be terminated by reason of such marriage: except that, in the
case of such a marriage to an individual entitled to benefits under
section 223 (a) or subsection (d) of this section, the preceding pro-
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visions of this paragraph shall not apl!:ly with respect to benefits for
months after the last month for which such individual is entitled to
such benefits under section 223 (a) or subsection (d) of this section
unless (i) he ceases to be so entitled by reason of his death, or (ii) in
the case of an individual who was entitled to benefits under section
223 (a), he is entitled, for the month following such last month, to
benefits under subsection (a) of this section.”

Parent’s Insurance Benefits

(e) Section 202 (h) of such Act is amended by adding at the end
thereof the following new paragraph:
“(4) Inthe caseof a parent who marries—
“(A) an individual entitled to benefits under this subsection
or subsection (e), (f),or (g),or
“(B) an individual who has attained the age of eighteen and
is entitled to benefits under subsection (d),
such parent’s entitlement to benefits under this subsection shall, not-
withstanding the provisions of paragraph (1), not be terminated by
reason of such marriage; except that, in the case of such a marriage
to a male individual entitled to benefits under subsection &ld), the pre-
ceding provisions of this parafraph shall not aEply with respect to
benefits for months after the last month for which such individual
is entitled to such benefits under subsection (d) unless he ceases to
be so entitled by reason of his death.”

Deduction Provisions

_ () Subsection (¢) of section 203 of such Act is amended by insert-
ing “(1)” after “(c)”, by redesignating subparagraphs (1) and (2)
as subparagraphs (A) and SB), respectively, by striking out “para-
gr?iph (1)” and inserting in lieu thereof “subparagraph (A)”, and by
adding at the end of such subsection the following new paragraph:

“(2) Deductions shall be made from any child’s insurance benefit
to which a child who has attained the age of eighteen is entitled or
from anir mother’s insurance benefit to which a person is entitled, until
the total of such deductions equals such child]&')ﬁ;e insurance benefit or
benefits or mother’s insurance benefit or benefits under section 202 for
any month—

“(A) in which such child or person entitled to mother's insur-
ance benefit is married to an individual entitled to old-age insur-
ance benefits under section 202 (a) who is under the age of seventy-
two and for which month such individual is charged with any
earnings under the provisions of subsection (e) of this section, or

“(Bgain which such child or person entitled to mother’s insur-
ance benefits is married to the individual referred to in subpara-
graph (A) and on seven or more different calendar days of which
such individual engaged in noncovered remunerative activity
outside the United States.”

Deductions on Account of Refusal To Accept Rehabilitation Services

(g) Section 222 (b) of such Act is amended by inserting “(1)”
afterh“ (b)”, and by adding at the end thereof the following new para-

“?2) Deductions shall be made from any child’s insurance benefit
to which a child who has attained the age of eighteen is entitled or
from any mother’s insurance benefit to which a person is entitled, until

Y‘of such deductions equals such child’s insurance benefit or
benefits or such mother’s insurance benefit or benefits under section 202
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for any month in which such child or person entitled to mother’s insur-
ance benefits is married to an individual who is entitled to disability
insurance benefits and in which such individual refuses to accept reha-
bilitation services and a deduction, on account of such reE:sal, is
imposed under paragraph (1). If both this paragraph and paragraph
(3) are applicable to a child’s insurance benefit for any month, 015}?
an amount equal to such benefit shall be deducted.”

Effective Date

(h) (1) The amendments made by this section (other than by sub-
sections (f) and ( );‘ shall apply with respect to monthly benefits
under section 202 of the Social Security Act for months following the
month in which this Act is enacted; except that in any case in which
benefits were terminated with the close of the month in which this
Act is enacted or any prior month and, if the amendments made by
this section had been in effect for such month, such benefits would not
have been terminated, the amendments made by this section shall
apply with respect to monthly benefits under section 202 of the Social
Security Act for months beginning after the date of enactment of
:.lhis Act, but only if an application for such benefits is filed after such

ate.

(2) The amendments made by subsection éf) shall apply with re-
speet to monthly benefits under subsection (d) or (g) OF section 202
of the Social Security Act for months in any taxable year, of the
individual to whom the person entitled to such benefits is married,
beginning after the month in which this Aect is enacted.

3) The amendments made by subsection (g) shall apply with
respect to monthly benefits under section 202 of the Social Security
Act for months, occurring after the month in which this Aet 1s
enacted, in which a deduction is incurred under paragraph (1) of sec-
tion 222 (b) of the Social Security Act.

AMOUNT WHICIT MAY BE EARNED WITHOUT LOSS OF BENEFITS

Sec. 308. (a) Section 203 (e) (2) of such Act is amended by strik-
ing out “last month” and “ll)_.recedi.ng month” wherever they appear
and substituting in lieu thereof “first month” and “succeeding
month”, respectively. &

(b) Section 203 (e) (3) (A) of such Act is amended by striking
out “the term ‘last month of such taxable year’ means the latest
month™ and substituting in lieu thereof “the term ‘first month of such
taxable year’ means the earliest month”. . )

(e) Subsections (e) (2) (D) and (e) (3) (B) (ii) of section 203
of such Act are each amended by striking out “$80" and ingerting in
lieu thereof “$100”, ‘

(d) Section 203 (g) (1) of such Act is amended to read as follows:

“(g) (1) (A) If an individual is entitled to any monthly insurance
benefit under section 202 during any taxable year in which he has
earnings or wages, as computed pursuant to paragraph (4) of sub-
section (e), in excess of the product of $100 times the number of
months in such year, such individual (or the individual who is in
receipt of such benefit on his behalf) shall make a report to the Sec-
retary of his earnin &or wages) for such taxable year. Such report
shall be made on or before the fifteenth day of the fourth month fol-
lowing the close of such year, and shall contain such information and
be made in such manner as the Secretary may by regulations pre-
seribe. Such report need not be made for any taxable year (i) begin-
ning with or after the month in which such individual attained the
age of 72, or (ii) if benefit payments for all months (in such taxable
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year) in which such individual is under age 72 have been suspended
under the provisions of the first sentence of paragraph (3) of this
subsection.

“(B) If the benefit payments of an individual have been suspended
for all months in any taxable year under the provisions of tﬁe first
sentence of paragraph (3) of subsection (g), no benefit payment shall
be made to such individual for any such month in such taxable year
after the expiration of the period of three years, three months, and
fifteen days following the close of such taxable year unless within
such period the individual, or some other person entitled to benefits
under this title on the basis of the same wages and self-employment
income, files with the Secretary information showing that a benefit
for such month is pa{able to such individual.”

42 USC 403; e) Section 203 (1) of such Act is amended by striking out “(g)"
and 1nserting in lieu thereof “(g) (1) (A)".

(f) The amendments made by this section shall be applicable with
respect to taxable years beginning after the month in which this Act
is enacted.

REPRESENTATION OF CLAIMANTS BEFORE SECRETARY OF HEALTH,
EDUCATION, AND WELFARE

A Sec. 809. The second sentence of section 206 of the Social Security
Act is amended by striking out “upon filing with the Administrator a
certificate of his right to so practice from the presiding judge or clerk
of any such court”.

OFFENSES UNDER TITLE II OF THE SOCIAL SECURITY ACT

42 USC 408, Sec. 310. Section 208 of the Social Security Act is amended to read
as follows:
“PENALTIES
“Sec. 208. Whoever—

“(a) for the purpose of causing an increase in any payment
authorized to be made under this title, or for the purpose of caus-
ing any payment to be made where no payment is authorized un-
der this title, shall make or cause to be made any false statement
or representation (including any false statement or representation
in connection with any matter arising under subchapter E of

R Al chapter 1, or subchapter A or E of chapter 9 of the Internal
Revenue Code of 1939, or chapter 2 or 21 or subtitle F' of the In-
e uss ek ternal Revenue Code of 1954) as to—
; ; Ly : : g
6001-7852. : (1) whether wages were paid or received for employment
1044; 108" 1047, (as said terms are defined in this title and the Internal

Revenue Code), or the amount of wages or the period during
which paid or the person to whom paigi or
“(2) whether net earnings from self-employment (as such
term is defined in this title and in the Internal Revenue
Code) were derived, or as to the amount of such net earn-
ings or the period during which or the person by whom
derived ; or
“(3) w_hether a person entitled to benefits under this title
had earnings in or for a particular period (as determined
under section 203 (e) of this title for purposes of deductions
from benefits), or as to the amount thereof; or
“(b) makes or causes to be made any false statement or repre-
sentation of a material fact in any application for any payment
or for a disability determination under this title; or
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*(e) at any time makes or causes to be made any false state-
nient or representation of a material fact for use in determining
rights to payment under this title; or

L (d) having knowledge of the occurrence of any event affecting
(1) his initial or continued right to any payment under this
title, or (2) the initial or continued right to any payment of any
other individual in whose behalf he has applied for or is receiving
such payment, conceals or fails to disclose such event with an
intent fraudulently to secure payment either in a greater amount
than is due or when no payment is authorized; or

“(e) having made application to receive payment under this
title for the use and benefit of another and having received such
a payment, knowingly and willfully converts such a payment,
or any part thereof, to a use other than for the use and benefit
of such other person;

shall be guilty of a misdemeanor and upon conviction thereof shall be

fined not more than $1,000 or imprisoned for not more than one year,
or both.”

EXTENSION OF COVERAGE IN CONNECTION WITH GUM RESIN PRODUCTS

Sec. 311, (a) Section 210 (a) (1) of the Social Security Act is
amended to read as follows:

“(1) Service performed by foreign agricultural workers (A)
under contracts entered into in accordance with title V of the
Agricultural Act of 1949, as amended, or (B) lawfully admitted
to the United States from the Bahamas, Jamaica, and the other
British West Indies, or from any other foreign country or posses-
sion thereof, on a temporary basis to perform agricultural labor ;™.

(b) The amendment made by subsection (a) shall apply with re-
spect to service performed after 1958,

EMPLOYMENT FOR NONPROFIT ORGANIZATION

Sec. 312. (a) Section 210 (a) (8) (B) of title II of the Social
Seuurit?r Act is amended to read as follows:
“(B) Service performed in the employ of a religious, chari-
table educatiouaﬁeor other organization described in section 501
gc) 63) of the Internal Revenue ("ode of 1954, which is exempt
rom income tax under section 501 (a) of such (‘ode, but this sub-
aragraph shall not apply to service performed during the period
¥or which a certificate, ﬁ}l’ed pursuant to section 3121 (k) of the
Internal Revenue Code of 1954, is in effect if such service is per-
formed by an employee—
*(1) whose signature appears on the list filed by such or-
ganization under such section 3121 (k),
“(ii) who became an employee of such organization after
the calendar quarter in which the certificate (other than a
certificate referred to in clause (iii)) was filed, or
“(ii1) who, after the calendar quarter in which the certifi-
cate was filed with respect to a Eroup described in paragraph
(1) (E) of such section 3121 (k), became a member of such
group, \ .
except that this subparagraph shall ngply with respect to service
performed by an employee as a member of a group described in
such paragrnph (1) (E) with respect to which no certificate is
in effect;”. :
(b) The amendment made by subsection (a) shall apply with
vespect to certificates filed under section 3121 (k) (1) of the Internal
Revenue Code of 1954 after the date of enactment of this Aect.
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PARTNER'S TAXABLE YEAR ENDING AS RESULT OF DEATH

Skc. 813, (a) Section 211 of the Social Security Act is amended by
adding at the end thereof the following new subsection :

“Partner’s Taxable Year Ending as Result of Death

i~ Sf.) In computing a partner’s net earnings from self-employment
for his taxable year which ends as a result of his death (but only if
such taxable year ends within, and not with, the taxable year of the
partnership), there shall be included so much of the deceased partner’s
distributive share of the partnership’s ordinary income or loss for the
partnership taxable year as is not attributable to an interest in the
partnership during any period beginning on or after the first day of
the first calendar month following the month in which such partner
died. For purposes of this subsection—

“(1) n dl:t)ermining the portion of the distributive share which
is attributable to any period specified in the preceding sentence,
the ordinary income or loss of the partnership shall be treated as
having been realized or sustained ratably over the partnership
taxable year; and

*(2) the term ‘deceased partner’s distributive share’ includes
the share of his estate or of any other person succeeding, by rea-
son of his death, to rights with respect to his partnership interest.”

(b) The amendment made by subsection (a) shall apply—

(1) with respect to individuals who die after the date of the
enactment of this Act, and

(2) with respect to any individual who died after 1955 and on
or before the date of the enactment of this Act, but only if the
requirements of section 403 (b) (2) of this Act are met.

GRATUITOUS WAGE CREDITS FOR AMERICAN CITIZENS WHO SERVED IN THE
ARMED FORCES OF ALLIED COUNTRIES

General Rule

Src. 814, (a) Section 217 of such Aect is amended by adding at the
end thereof the following new subsection :

“(h) (1) For the purposes of this section, any individual who
the Secretary finds—

*(A) served during World War II (as defined in subsection
(d) (1)) in the active military or naval service of a countr
which was on September 16, 1940, at war with a country wit
which the United States was at war during World War II;

9;(B) entered into such active service on or before December 8,
1941;

#(C) was a citizen of the United States throughout such period
of service or lost his United States citizenship solely because of
his entrance into such service;

“(D) had resided in the United States for a period or periods
aggregating four years during the five-year period ending on
the day of, and was domiciled in the United States on the day of,
such entrance into such active service; and

“(E) (i) was discharged or released from such service under
conditions other than dishonorable after active service of ninety
days or more or by reason of a disability or injury incurred or
aggravated in service in line of duty, or

(i) died while in such service,
shall be considered a World War II veteran (as defined in subsection
(d) (2)) and such service shall be considered to have been performed
in the active military or naval service of the United States.
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“(2) In the case of any individual to whom paragraph (1) applies,
proof of support required under section 202 (lf)) or (h) may be filed
at any time prior to the expiration of two years after the date of such
individual’s death or the date of the enactment of this subsection,
whichever is the later.”

Reimbursement to Disability Insurance Trust Fund

(b) (1) Section 217 &g) (1) of the Social Security Act is amended

by deleting “Trust Fund” and inserting in lieu thereof “Trust Funds”.

(2) Section 217 ( %‘) (2) of the Social Security Act is amended by

deleting “the Trust Fund” each time it appears therein and inserting

in lieu thereof “the Federal Old-Age am}} Survivors Insurance Trust
Fund” the first time and “such Trust Fund” the other times.

Effective Date

(e) (1) The amendment made by subsection (a) shall apply only
with respect to (A) monthly benefits under sections 202 an(l:l 293 of
the Social Security Act for months after the month in which this Act
is enacted, (B) lump-sum death payments under such section 202 in
the case of deaths occurring after the month in which this Aet is
enacted, and (C) periods of disability under section 216 (i) in the
case of apglicatims for a disability determination filed after the
month in which this Act is enacted.
(2) In the case of any individual—
(A) who is & World War IT veteran (as defined in section 217
(d) (2) of the Social Security Act) wholly or partly by reason
of service described in section 217 (h) (1) (A) of such A{Ct; and
(B) who (i) became entitled to old-age insurance benefits
under section 202 (a) of the Social Security Act or to disability
insurance benefits under section 223 of such Aet prior to the first
day of the month following the month in which this Act is
enacted, or (ii) died prior to such first day, and whose widow,
former wife divorced, widower, child, or parent is entitled for
the month in which this Act is enacted, on the basis of his w
and self-employment income, to a monthly benefit under section
202 of such Act; and
(C) any part of whose service deseribed in section 217 (h) (1)

(A) of the Social Security Act was not included in the computa- !

tion of his primary insurance amount under section 215 of such
Act but would have been included in such computation if the
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tive prior to the date of such computation,

the Secretary of Health, Education, and Welfare shall, notwithstand-
ing the provisions of section 215 (f) (1) of the Social Security Act,
recompute the primary insurance amount of such individual upon the
filing of an application, after the month in which this Act is enacted,
by him or (iP Ke has died without filing such an application) by any

erson entitled to monthly benefits under section 202 of the Social
gecurity Act on the basis of his wages and self-employment income.
Such recomputation shall be made only in the manner provided in title
IT of the Social Security Act as in effect at the time of the last previ-
ous computation or recomputation of such individual’s primary insur-
ance amount, and as though application therefor was filed in the
month in which aE lication for such last previous computation or re-
computation was filed. No recomputation made under this subsection
shall be regarded as a recomputation under section 215 (f) of the
Social Security Act. Any such recomputation shall be effective for

42USC 401-425,
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and after the twelfth month before the month in which the applica-
tion is filed, but in no case for the month in which this Act is enacted
or any prior month.

POSITIONS COVERED BY STATE AND LOCAL RETIREMENT SYSTEMS
Division of Retirement Systems

Sec. 315. (a) (1) Section 218 (d) (6) of the Social Security Act is
amended to read as follows:

“(6) (A) If a retirement system covers positions of employees of
the State and positions of employees of one or more political subdi-
visions of the State, or covers positions of employees of two or more
political subdivisions of the State, then, for purposes of the preceding
paragraphs of this subsection, there shall, if the State so desires, be
deemed to be a separate retirement system with respect to any one
or more of the political subdivisions concerned and, where the retire-
ment system covers })ositions of employees of the State, a separate re-
tirement system with respect to the State or with respect to the State
and any one or more of the political subdivisions concerned.

“(B) If a retirement system covers positions of employees of one
or more institutions of higher learning, then, for purposes of such pre-
ceding paragraphs there shall, if the State so desires, be deemed to be
a separate retirement system for the employees of each such institution
of higher learning. For the purposes of this subparagraph, the term
‘inlsltitutions of higher learning’ includes junior colleges and teachers
co

“(C) For the purposes of this subsection, any retirement system
established by the State of (alifornia, Connecticut, Florida, Georgia,
Massachusetts, Minnesota, New York, North Dakota, Pennsylvania,
Rhode Island, Tennessee, Vermont, Washington, Wisconsin, or the
Territory of Hawaii, or any political subdivision of any such State or
Territory, which, on, before, or after the date of enactment of this
subparagraph, is divided into two divisions or parts, one of which is
composed of positions of members of such system who desire coverage
under an agreement under this section and the other of which is com-
posed of positions of members of such system who do not desire such
coveraﬁe, shall, if the State or Territory so desires and if it is provided
that there shall be included in such division or part composed of
members desiring such coverage the positions mP individuals who
become members of such system after such coverage is extended, be
deemed to be a separate retirement system with respect to each such
division or part.

“(D) The position of any individual which is covered by any retire-
ment system to which subparagraph (C) is applicable shall, if such
individual is ineligible to become a member of such system on August
1, 1956, or, if later, the day he first occupies such position, be deemed
to be covered by the separate retirement system consisting of the posi-
tions of members of the division or part who do not desire coverage
under the insurance system established under this title.

“(E) An individual who is in a position covered by a retirement
system to which subparagraph (C) is applicable and who is not a
member of such system but is eligible to become a member thereof
shall, for purposes of this subsection (other than paragraph (8)),
be regarded as a member of such system; except that, in the case of
any retirement system a division or part of which is covered under
the agreement (either in the original agreement or by a modification
thereof), which coverage is agreed to prior to 1960, the preceding
provisions of this subparagraph shall apply only if the State so re-
quests and any such individual referres to in such preceding pro-
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visions shall, if the State so requests, be treated, after division of the
retirement system pursuant to such subparagraph (C), the same as
individuals in positions referred to in sm%parngmph (F).

“(F) In the case of any retirement system divided pursuant to sub-
paragraph (C), the position of any member of the division or part
composed of positions of members who do not desire coverage may be
transferred to the separate retirement system composed of positions
of members who desire such coverage if it is so provided in a modi-
fication of such agreement which is mailed, or delivered by other
means, to the Secretary prior to 1960 or, if later, the expiration of
one year after the date on which such agreement, or the modification
thereof making the agreement applicable to such separate retirement
system, as the case may be, is agreed to, but only if, prior to such
modification or such later modification, as the case may be, the in-
dividual occupying such position files with the State a written request
for such transfer. .

“(G) For the purposes of this subsection, in the case of any retire-
ment system of the State of Florida, Georgia, Minnesota, North
Dakota, Pennsylvania, Washington, or the Territory of Hawaii which
covers positions of employees of such State or Territory who are
compensated in whole or in part from grants made to such State or
Territory under title I1I, there shall be deemed to be, if such State or
Territory so desires, a separate retirement system with respect to any
of the following :

“(i) the positions of such employees;

“(i1) the positions of all employees of such State or Territory
covered by such retirement system who are employed in the
deFartmant of such State or Territory in which the employees
referred to in clause (1) are employed ; or

“(iii) employees of such State or Territory covered by such
retirement system who are employed in such department of such

State or Territory in positions other than those referred to in
clause (i).”

(2) Paragraph (7) of section 218 (d) of such Act is amended by
striking out “(created under the fourth sentence of paragraph (6))”
and inserting in lieu thereof “(created under subparagraph (C) of

aragraph &) or the correspondinf;_gt provision of prior law)”; and
y striking out “the fourth and fifth sentences of paragraph (6)”
and inserting in lieu thereof “subparagraphs (C) and (D) of para-
graph (6) or the corresponding provision of prior law”,

(3) The second sentence of paragraph (2) of section 218 (k) of
such Act is amended by striking out “the preceding sentence” and
inserting in lieu thereof “the first sentence of this paragraph”. The
last sentence of such paragraph is amended by striking out “the
fourth sentence of subsection (d) (6)” and inserting in lieu thereof
“subparagraph (C) of subsection (d) (6) or the corresponding pro-
vision of prior law”. Such paragraph is further amended by insert-
ing after the first sentence the following new sentence: “An individual
who isin a gosition covered by a retirement system divided pursuant
to the preceding sentence and who is not a member of such sgrstem but
is eligible to become a member thereof shall, for purposes of this sub-
section, be regarded as a member of such system. Coverage under
the agreement of any such individual shall be provided under the
same conditions, to the extent practicable, as are applicable in the case
of tlha”States to which the provisions of subsection (d) (6) (C)
apply.

98395-59-pT. 1-66
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Coverage Under Other Retirement Systems

(b) Section 218 (d) of such Act is amended by adding at the end
thereof the following new paragraph:

“(8) (A) Notwitﬁstn.ndmg paragraph (1), if under the provisions
of this subsection an agreement is, after December 31, 1958, made
applicable to service performed in positions covered by a retirement
system, service performed by an individual in a position covered b
such a system may not be excluded from the agreement because such
position is also covered under another retirement system.

“(B) Subparagraph (A) shall not apply to service performed hf-
un individuaﬁ) in a position covered under a retirement system if such
individual, on the day the agreement is made applicable to service
performed in positions covered by such retirement system, is not a
member of such system and is a member of another system.

“(C) If an agreement is made applicable, prior to 1959, to service
in positions covered by any retirement system, the preceding pro-
visions of this paragraph shall be applicable in the case of such system
if the agreement is modified to so provide.

“(D) Except in the case of agreements with the States named in
subsection (p) and agreements with interstate instrumentalities, noth-
ing in this pamgra.%h shall authorize the application of an agreement
to service in any policeman’s or fireman’s position.”

Retroactive Coverage

(e) (1) Section 218 (f) of such Act is amended by inserting “(1)”
immediately after “(f)”, by redesignating clauses (1), (2), (3), and
(4) thereof as clauses (A), (B), (C), and (D), respectively, and by
adding at the end thereof the following new paragraph:

“(2% In the case of service performed by members of any coverage

nap—

“(A) to which an agreement under this section is made applica-
ble? and
“(B) with respect to which the agreement, or modification
thereof making the agreement so applicable, specifies an effective
date earlier than the date of execution of such agreement and such
modification, respectively,
the agreement shall, if so requested by the State, be applicable to such
services (to the extent the agreement was not already applicable) per-
formed before such date of execution and after such effective date by
any individual as a member of such coverage group if he is such a
member on a date, specified by the State, which is earlier than such
date of execution, except that in no case may the date so specified be
earlier than the date such agreement or such modification, as the case
may be, is mailed, or delivered by other means, to the Secretary.”

é) The amendment made by this subsection shall apply in the
case of any agreement, or modification of an agreement, under section
218 of the Social Security Aect, which is executed after the date of
enactment of this Act.

TEACHERS IN THE STATE OF MAINE

Sec. 316. For the purposes of any modification which might be
made after the date of enactment of this Act and prior to July 1, 1960,
by the State of Maine of its existing agreement made under section
218 of the Social Security Act, any retirement system of such State
which covers ?ositions of teachers and positions of other employees
shall, if such State so desires, be deemed (notwithstanding the provi-
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sions of subsection (d) of such section) to consist of a separate retire-
ment system with respect to the positions of such teachers and a sepa-
rate retirement system with respect to the positions of such other em-
ployees; and for the purposes of this sentence, the term “teacher” shall
mean any teacher, principal, supervisor, school nurse, school dietitian,
school secretary or superintendent ampioyed in any public school, in-
cluding teachers in unorganized territory.

TITLE IV-AMENDMENTS TO THE INTERNAL REVENUE
CODE OF 1954

CHANGES IN TAX SOHEDULES
Self-Employment Income Tax

Sec. 401. (a) Section 1401 of the Internal Revenue Code of 1954
(relating to rate of tax on self-employment income) is amended to
read as follows:

“SEC. 1401. RATE OF TAX.

“In addition to other taxes, there shall be imposed for each taxable
year, on the self-employment income of every individual, a tax as
follows:

“(1) in the case of any taxable year beginning after December
31, 1958, and before January 1, 1960, the tax shall be equal to
334 percent of the amount of the self-employment income for
such taxable year;

“(2) in the case of any taxable year beginning after December
31, 1959, and before January 1, 1963, the tax shall be equal to
41, percent of the amount of the seif—employment income for
such taxable year;

“(3) in the case of any taxable year beginning after December
31, 1962, and before January 1, 1966, the tax shall be equal to
514 percent of the amount of the self-employment income for
such taxable year;

“(4) in the case of any taxable year beginning after December
31, 1965, and before January 1, 1969, the tax sﬁall be equal to 6
percent of the amount of the self-employment income for such
taxable year; and

“(5) 1n the case of any taxable year beginning after December
31, 1968, the tax shall be equal to 634 percent of the amount of
the self-employment income for such taxable year.”

Tax on Employees

(b) Section 3101 of such Code (relating to rate of tax on em-
ployees under the Federal Insurance Contributions Act) is amended
to read as follows:

“SEC. 3101. RATE OF TAX.

“In addition to other taxes, there is hereby imposed on the income
of every individual a tax equal to the following percentages of the
wages (as defined in section 3121 (a)) received %)y him with respect
to employment (as defined in section 3121 (b) )—

“(1) with respect to wages received during the calendar year
1959, the rate shall be 214 percent;

“(2) with respect to wages received during the calendar years
1960 to 1962, both inclusive, the rate shall be 3 percent ;

“(3) with respect to wages received during the calendar years
1963 to 1965, both inclusive, the rate shall be 314 percent;
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“(4) with respect to wages received during the calendar dyeurs
1966 to 1968, both inclusive, the rate shall be 4 percent; an

“(5) with respect to wages received after December 31, 1968,
the rate shall be 414 percent.”

Tax on Employers

&c) Section 3111 of such Code (relating to rate of tax on employers
un fml'l the Federal Insurance Contributions Act) is amended to read
as follows:

“SEC. 3111. RATE OF TAX.

“In addition to other taxes, there is hereby imposed on every
employer an excise tax, with respect to havilzg individuals in his
employ, equal to the foflowing percentages of the wages (as defined
in section 3121 (a)) paid by him with respect to employment (as
defined in section 3121 (b) )— )

“(1) with respect to wages paid during the calendar year 1959,
the rate shall be 214 percent;

“(2) with respect to wages paid during the calendar years
1960 to 1962, both inclusive, the rate shall be 3 percent;

“(3) with respect to wages paid during the calendar years
1963 to 1965, both inclusive, the rate shall be 314 percent ;

“(4) with msgect. to wages paid during t?he calendar years
1966 to 1968, both inclusive, the rate shall be 4 percent; and

“(5) with respect to wages paid after December 31, 1968, the
rate shall be 415 percent.”

Effective Dates

(d) The amendment made by subsection (a) shall apply with
respect to taxable gears beginning after December 31, 1958. The
amendments made by subsections (b) and (c) shall apply with re-
spect to remuneration paid after December 31, 1958,

INCREASE IN TAX BASE
Definition of Self-Employment Income

Skc. 402. (a) (1) Subparagraph (B) of section 1402 {b} (1) of
the Internal Revenue Code of 1954 is amended to read as follows:
“(B) for any taxable year ending after 1954 and before
1959, (i) $4,200, minus (ii) the amount of the wages paid
to such individual during the taxable year; and”.

(2) Paragraph (1) of section 1402 (b) of such Code is further
amen}iled by acﬁling at the end thereof the following new subpara-
grapn:

“(C) for any taxable year ending after 1958, (i) $4,800,
minus (ii) the amount of the wages paid to such individual
during the taxable year; or”.

Definition of Wages

(b) Section 3121 (a) of such Code (relating to the definition of
wages) is amended by striking out “$4,200” wherever it appears and
inserting in lieu thereof “$4,800",

Federal Service

(¢) Section 3122 of such Code (relating to Federal service) is
amended b, striking out *$4,200” wherever it appears and inserting in
lieu thereof “$4,800",
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Refunds

(d) (1) Paragraph (1) of section 6413 (¢) of such Code is amended
to read as follows:

“(1) IN erNeraL—If by reason of an employee receiving
wages from more than one employer during a calendar year after
the calendar year 1950 and prior to the calendar year 1955, the
wages received by him during such year exceed $3,600, the em-
ployee shall be entitled (subject to the provisions of section 31
(b)) to a credit or refund of any amount of tax, with respect to
such wages, imposed by section 1400 of the Internal Revenue
Code of 1939 and deducted from the employee’s wages (whether
or not paid to the Secretary or his delegate), which exceeds the
tax wit respect to the first $3,600 of such wages received; or if
by reason of an employee receiving wages from more than one
employer (A) during any calendar year after the calendar year
1954 and prior to the calendar year 1959, the wages received by
him during such year exceed $4,200, or (B) during any calendar
year after the calendar year 1958, the wages received by him
during such year exceed $4,800, the employee shall be entitled
(subject to the provisions of section 31 (b)) to a credit or refund
of any amount of tax, with respect to such wages, imposed by
section 3101 and deducted from the employee’s wages (whether
or not paid to the Secretary or his delegate), whicﬁ exceeds the
tax with respect to the first $4,200 of such wages received in such
calendar year after 1954 and before 1959, or which exceeds the
tax with respect to the first $4,800 of such wages received in such
calendar year after 1958.”

(2) Subparagraph SA) of section 6413 (c¢) (2) of such Code is
amended to read as follows:

“(A) Feperan eMPLoYEES.—In the case of remuneration
received from the United States or a wholly owned instru-
mentality thereof during any calendar year, each head of a
Federal agency or instrumentality who makes a return pur-
suant to section 3122 and each agent, designated by the head
of a Federal agency or instrumentality, who makes a return
pursuant to such section shall, for purposes of this subsec-
tion, be deemed a separate employer, and the term ‘wages’ in-
cludes for purposes of this subsection the amount, not to ex-
ceed $3,600 for the calendar year 1951, 1952, 1953, or 1954,
$4.200 for the calendar year 1955, 1956, 1957, or 1958, or
$4,800 for any calendar year after 1958, determined by each
such head or agent as constituting wages paid to an employee.”

Effective Date

(e) The amendments made by subsections (b) and (¢) shall be
applicable only with respect to remuneration paid after 1958.

PARTNER'S TAXABLE YEAR ENDING A8 RESULT OF DEATH

General Ruie

Sec. 403. (a) Section 1402 of the Internal Revenue Code of 1954
is amended by adding at the end thereof the following new subsection :

“(f) PartNER's TaAXABLE YEAR ENDING AS THE REsurt or DeatH.—
In computing a partner’s net earnings from self-emEloyment for his
taxable year which ends as a result of his death (but only if such
taxable year ends within, and not with, the taxable year of the part-
nership), there shall be included so much of the deceased partner’s
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distributive share of the partnership’s ordinary income or loss for the
partnership taxable year as is not attributable to an interest in the
partnership during any period beginning on or after the first day
of the first calendar month following the month in which such partner
died. For purposes of this subsection—

“(1) in determining the portion of the distributive share which
is attributable to any period specified in the preceding}z):entence,
the ordinary income or loss of the partnership shall be treated
as having been realized or sustained ratably over the partnership
taxable year; and

“(2) the term ‘deceased partner’s distributive share’ includes
the share of his estate or of any other person succeeding, by rea-
son of his death, to rights with respect to his partnership
interest.”

Effective Date

(b) (1) Except as provided in paragraph (2), the amendment made
by subsection (a) shall apply only with respect to individuals who
die after the date of the enactment of this Act.

(2) In the case of an individual who died after 1955 and on or
before the date of the enactment of this Act, the amendment made by
subsection (a) shall apply only if—

(A) before January 1, 1960, there is filed a return (or amended
return) of the tax imposed by chapter 2 of the Internal Revenue
Co&le of 1954 for the taxable year ending as a result of his death,
an

(B) in any case where the return is filed solely for the purpose
of reporting net earnings from self-employment resulting from
the amendment made by subsection (a), the return is accompanied
by the amount of tax attributable to such net earnings.

In any case described in the preceding sentence, no interest or penalty
shall be assessed or collected on the amount of any tax due under
chapter 2 of such Code solely by reason of the operation of section
1402 (f) of such Code.

SERVICE IN CONNECTION WITH GUM RESIN PRODUCTS

Sec. 404. (a) Section 3121 (b) (1) of the Internal Revenue Code
of 1954 (relating to definition of employment) is amended to read as
follows:

“(1) service performed by foreign agricultural workers (A)
under contracts entered into in accordance with title V of the
Agricultural Act of 1949, as amended (65 Stat. 119; 7 U. S. C.
1461-1468), or (B) lawfully admitted to the United States from
the Bahamas, Jamaica, and the other British West Indies, or
from any other foreign country or possession thereof, on a tem-

orary basis to perform agricultural Fabor s

(b!;)) The amendment made by subsection (a) shall apply with

respect to service performed after 1958,

NONPROFIT ORGANIZATION'S WAIVER CERTIFICATES

Skc. 405. (a) Section 3121 (k) (1) of the Internal Revenue Code
of 1954 is amended to read as follows :
¥(1) WAIVER OF EXEMPTION BY ORGANIZATION.—

“(A) An organization described in section 501 (c) (3)
which is exempt from income tax under section 501 (a) ma
file a certificate (in such form and manner, and with suc
official, as may be prescribed by regulations made under this
chapter) certifying that it desires to have the insurance sys-
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tem established by title 1I of the Social Security Act ex- 42 USC 401-425.
tended to service performed by its employees and that at
least two-thirds of its employees concur in the filing of the
certificate. Such certificate may be filed only if it is accom-
panied by a list containing the signature, address, and social
security account number (if any) of each employee who
concurs in the filing of the certificate. Such list may be
amended at any time prior to the expiration of the twenty-
fourth month following the calendar guarter in which the
certificate is filed by filing with the prescribed official a sup-
plemental list or lists containing the signature, address, and
social security account number (if ang) of each additional
employee who concurs in the filing of the certificate. The
list and any supplemental list shall be filed in such form and
manner as may \l)je prescribed by regulations made under this

chapter,
“(B) The certificate shall be in effect (for purposes of
subsection (b) (8) (B) and for pu of section 210 (a)  Post, p. 1046,

(8) (B) of the Social Security Act) for the period beginning  4nte, p. 1035.
with whichever of the following may be designated by the
organization :

“(2 the first day of the calendar quarter in which the
certificate is filed,

“(ii) the first day of the calendar quarter succeeding
such quarter, or

“(i11) the first day of any calendar quarter precedin
the calendar quarter in which the certificate is filed,
except that, in the case of a certificate filed prior to
January 1, 1960, such date may not be earlier than Janu-
ary 1, 1956, and in the case of a certificate filed after
1959, such date may not be earlier than the first day of
the fourth ealendar quarter preceding the quarter in
which such certificate is filed.

“(C) In the case of service performed by an employee
whose name appears on a supplemental list filed after the
first month following the calendar quarter in which the
certificate is filed, the certificate shall be in effect (for pur-
poses of subsection (b) (8) (B) and for purposes of section
210 (a) (8) (B) of the Social Security Act) only with
respect to service performed by such individual for the
period beginning with the first day of the calendar quarter
in which such supplemental list is filed.

“(D) The period for which a certificate filed pursuant to
this subsection or the correspondinﬁ subsection of prior law
is effective may be terminated by the organization, effective
at the end of a calendar quarter, upon giving 2 years’ advance
notice in writing, but only if, at the time of the receipt of
such notice, the certificate has been in effect for a period of
not less than 8 years. The notice of termination may be
revoked by the organization by giving, prior to the close of
the calendar quarter specified in the notice of termination,
a written notice of such revocation. Notice of termination
or revocation thereof shall be filed in such form and manner,
and with such official, as may be prescribed by regulations
made under this chapter,

“(E) If an organization described in subparagraph (A)
employs both individuals who are in lpoait'mna covered by a
pension, annuitg, retirement, or similar fund or system es-
tablished by a State or by a political subdivision thereof and
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individuals who are not in such positions, the organization
shall divide its employees into two separate groups. One
group shall consist of all employees who are in positions cov-
ered %y such a fund or system and (i) are members of such
fund or system, or (ii{):g-e not members of such fund or sys-
tem but are eligible to become members thereof ; and the other
group shall consist of all remaining employees, An organi-
zation which has so divided its employees into two groups may
file a certificate pursuant to subparagraph (A) with respect
to the employees in one of the groups if at least two-thirds of
the employees in such group concur in the filing of the cer-
tificate, e organization may also file such a certificate
with respect to the employees in the other group if at least
two-thirgs of the empH)yees in such other group concur in
the filing of such certificate,

“(F) An organization which filed a certificate under this
subsection after 1955 but prior to the enactment of this sub-
paragraph may file a request at any time before 1960 to have
such certificate effective, with respect to the service of in-
dividuals who concurred in the filing of such certificate (ini-
tially or through the filing of a supplemental list) prior to
enactment of this subparagraph and who concur in the filing
of such new request, for the period beginning with the first
day of any calendar quarter preceding the first calendar
quarter for which it was effective and following the last
calendar quarter of 19565, Such request shall be filed with
such official and in such form and manner as may be pre-
scribed by regulations made under this chapter. If a request
is filed ‘?ursuant to this subparagraph—

(i) for purposes o[f) computing interest and for pur-

ses of section 6651 (relating to addition to tax for

ailure to file tax return), the due date for the return

and payment of the tax for any calendar quarter result-

ing from the filing of such request shall be the last day

of the calendar month following the calendar quarter
in which the request is filed ; and

“(i1) the statutory period for the assessment of such

tax shall not expire before the expiration of 3 years

from such due date.
“(G) If a certificate filed pursuant to this paragraph is
effective for one or more calendar quarters prior to the
quarter in which the certificate is filed, then—
“(i) for purposes of computing interest and for pur-
ses of section 6651 (relating to addition to tax for
ailure to file tax return), the due date for the return
amz.]fmyment of the tax for such prior calendar quarters
resulting from the filing of such certificate shall be the
last day of the calendar month following the calendar

quarter in which the certificate is filed ; an
“(i1) the statutorgr Fariod for the assessment of such

e

tax shall not expire before the expiration of 3 years from
such due date.”

(b) Section 3121 (b) (8) (B) of the Internal Revenue Code of
1954 is amended to read as follows:

“(B) service performed in the employ of a religious, chari-
table, educational, or other organization deseribed in section
501 (¢) (3) which is exempt from income tax under section
501 (a), but this subparagraph shall not apply to service
performed during the period for which a certificate, filed
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pursuant to subsection (k) (or the corresponding subsection
of prior law), is in effect if such service is performed by an
employee—

“(i) whose signature appears on the list filed by such
organization under subsection (k) (or the correspond-
ing subsection of prior law),

“(ii) who became an employee of such organization
after the calendar quarter in which the certificate (other
than a certificate referred to in clause (iii)) was filed, or

“(iii) who, after the calendar quarter in which the
certificate was filed with respect to a group deseribed in
section 3121 (k) (1) (E), became a member of such
group,

except that this subparagraph shall apply with respect to
service performed by an employee as a member of a group
deseribed in section 3121 (k) (1) (E) with respect to whic
no certificate is in effect;”.

(¢) The amendments made by subsections (a) and gb) shall apply
witl. respect to certificates filed under section 3121 (k) (1) of the
Internal Revenue Code of 1954 after the date of enactment of this
Au:tl.1 :hnd requests filed under subparagraph (F) of such section after
such date.

EXEMPTION OF UNEMPLOYMENT BENEFITS FROM LEVY

Sec. 406, Section 6334 (a) of the Internal Revenue Code of 1954
(relating to enumeration of property exempt from levy) is amended
by adding at the end thereof the following new paragraph:

“(4) UnempLoYMENT BENEFITS.—AnNy amount payable to an
individual with respect to his unemployment (mcludinf any
portion thereof payable with respect to dependents) under an
unemployment compensation law of the United States, of any
State or Territory, or of the District of Columbia or of the Com-
monwealth of Puerto Rico.”

TITLE V—-AMENDMENTS RELATING TO PUBLIC
ASSISTANCE

OLD-AGE ASSISTANCE

Skc. 501. Subsection (a) of section 3 of the Social Security Act is
amended to read as follows:

“(a) From the sums appropriated therefor, the Secretary of the
Treasury shall pay to each State which has an approved plan for
old-age assistance, for each quarter, beghmin% with the quarter com-
mencing October 1, 1958, (1) in the case of any State other than
Puerto Rico, the Virgin islands, and Guam, an amount equal to the
sum of the following proportions of the total amounts expended dur-
ing such quarter as old-age assistance under the State plan (including
expenditures for insurance premiums for medical or any other type
of remedial care or the cost thereof )—

“(A) four-fifths of such expenditures, not counting so much
of any expenditure with respect to any month as exceeds the prod-
auet of $30 multiplied by the total number of recipients of old-age
assistance for such month (which total number, for purposes of
this subsection, means (i) the number of individuals who received
old-age assistance in the form of money payments for such month,
plus %ii) the number of other individuals with respect to whom

expenditures were made in such month as old-age assistance in the
form of medical or any other type of remedial care) ; plus
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“(B) the Federal ﬁel'centage of the amount by which such
expenditures exceed the maximum which may be counted under
clause (A ), not counting so much of any expenditure with respect
to any month as exceeds the product of $65 multiplied by the total
number of such recipients of old-age assistance for such month

and (2) in the case of Puerto Rico, the Virgin Islands, and Guam, an

amount equal to one-half of the total of the sums expended during
such quarter as old-age assistance under the State plan (including ex-
penditures for insurance premiums for medical or any other type of
remedial care or the cost thereof), not counting so much of any ex-
penditure with respect to any month as exceeds $35 multiplied by the
total number of recipients of old-age assistance for such month; and

(3) in the case of any State, an amount equal to one-half of the total

of the sums expended during such quarter as found necessary by the

Secretary of Health, Education, and Welfare for the proper and

efficient administration of the State plan, including services \\'E(i!ch are

provided by the staff of the State agency (or of the local agency ad-
ministering the State plan in the political subdivision) to applicants
for and recipients of old-age assistance to help them attain self-care.”

AID TO DEPENDENT CHILDREN

Skc. 502. Subsection (a) of section 403 of the Social Security Act is
amended to read as follows:

“(a) From the sums appropriated therefor, the Secretary of the
Treasury shall pay to each State which has an approved plan for aid
to dependent children, for each quarter, beginning with the quarter
commencing October 1, 1958, (1) in the case of any State other than
Puerto Rico, the Virgin Islands, and Guam, an amount equal to the
sum of the following proportions of the total amounts expe:%ed during
such quarter as aid to dependent children under the State plan (in-
cluding expenditures for insurance premiums for medical or any other
type of remedial care or the cost thereof)—

“(A) fourteen-seventeenths of such expenditures, not count-
ing so much of any expenditure with respect to any month as
exceeds the product of $17 multiplied by the total number of
recipients of aid to dependent children ff)r such month (which
total number, for purposes of this subsection, means (i) the num-
ber of individuals with respect to whom aid to dependent chil-
dren in the form of money payments is paid for such month, plus
(i1) the number of other individuals with respect to whom
expenditures were made in such month as aid to dependent chil-
d{en in the form of medical or any other type of remedial care) ;

us

“(B) the Federal percentage of the amount by which such
expenditures exceed the maximum which may be counted under
clause (A), not counting so much of any expenditure with
respect to any month as exceeds the product of $30 multiplied by
the total number of recipients of aid to dependent children for
such month;

and (2) in the case of Puerto Rico, the Virgin Islands, and Guam,
an amount equal to one-half of the total of the sums expended during
such quarter as aid to dependent children under the State plan (in-
cluding expenditures for insurance premiums for medical or an

other type of remedial care or the cost thereof), not counting so muc

of any expenditure with reS})ect to any month as exceeds $18 mul-
tiplied by the total number of recipients of aid to dependent children
for such month; and (3) in the case of any State, an amount equal
to one-half of the total of the sums expended during such quarter
as found necessary by the Secretary of Health, Education, and Wel-
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fare for the proper and efficient administration of the State plan,
including services which are provided by the staff of the State agency
(or of the local agency administering the State plan in the political
subdivision) to relatives with whom such children (applying for or
receiving such aid{ are living, in order to help such relatives attain
self-su]iport or self-care, or which are provided to maintain and
strengthen family life for such children.”

AID TO THE BLIND

Skc. 503. Subsection (a) of section 1008 of the Social Security Act
is amended to read as follows:

“(a) From the sums appropriated therefor, the Secretary of the
Treasury shall pay to each State which has an approved plan for aid
to the blind, for each quarter, beginning with the quarter commencing
October 1, 1958, (1) in the case of any State other than Puerto Rico,
the Virgin Islands, and Guam, an amount equal to the sum of the
following proportions of the total amounts expended during such
quarter as aid to the blind under the State plan (including expendi-
tures for insurance premiums for medical or any other type of remedial
care or the cost thereof)—

“(A) four-fifths of such expenditures, not counting so much
of any expenditure with respect to any month as exceeds the prod-
uet of $30 multipled by the total number of recipients of aid to
the blind for such month (which total number, for purposes of
this subsection, means (i) the number of individuals who received
aid to the blind in the form of money payments for such month,
plus (ii) the number of other individuals with respect to whom
expenditures were made in such month as aid to the blind in the
form of medical or any other type of remedial care) ; plus

“(B) the Federal percentage of the amount by which such
expenditures exceed the maximum which may be counted under
clause (A ), not counting so much of any expenditure with respect
to any month as exceeds the gruduct of $65 multiplied by the total
number of such recipients of aid to the blind for such month;

and (2) in the case of Puerto Rico, the Virgin Islands, and Guam, an
amount equal to one-half of the total of the sums exrended during
such quarter as aid to the blind under the State plan (includin
expenditures for insurance premiums for medical or any other type o
remedial care or the cost thereof), not counting so much of any
expenditure with respect to any month as exceeds $35 multiplied by
the total number of recipients of aid to the blind for such month;
and (3) in the case of any State, an amount equal to one-half of the
total of the sums expended during such é[uarter as found necessary by
the Secretary of Health, Education, and Welfare for the proper and
efficient administration of the State plan, including services which
are provided by the staff of the State agency (or of the local agency
administering the State plan in the political subdivision) to appli-
cants for and recipients of aid to the blind to help them attain self-
support or self-care.”

AID TO THE PERMANENTLY AND TOTALLY DISABLED

Skc. 504. Subsection (a) of section 1403 of the Social Security Act
is amended to read as follows:

“(a) From the sums appropriated therefor, the Secretary of the
Treasury shall pay to each State which has an approved plan for aid
to the permanently and totally disabled, for each quarter, beginning
with the quarter commencing October 1, 1958, (1) in the case of any
State other than Puerto Rico, the Virgin Islands, and Guam, an
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amount equal to the sum of the following dpropm*tions of the total
amounts expended during such quarter as aid to the permanently and
totally disagled under the State plan (including expenditures for in-
surance premiums for medical or any other type of remedial care or
the cost thereof)— .

“(A) four-fifths of such expenditures, not counting so much
of ary expenditure with res?lect to any month as exceeds the
product of $30 multiplied by the total number of recipients of aid
to the permanently and totally disabled for such month (which
total number, for purposes of this subsection, means (i) the num-
ber of individuals who received aid to the permanently and totally
disabled in the form of money payments for such month, plus
(i) the number of other individuals with respect to whom expend-
itures were made in such month as aid to the permanently and
totally disabled in the form of medical or any other type of
remedial care) ; plus

“(B) the Federal percentage of the amount by which such
expenditures exceed the maximum which may-be counted under
clause (A), not counting so much of any expenditure with respect
to any month as exceeds the product of &55 multiplied by the
total number of such recipients of aid to the permanently and
totally disabled for such month

and (2) in the case of Puerto Rico, the Virgin Islands, and Guam, an
amount equal to one-half of the total of the sums expended during
such quarter as aid to the permanently and totally disabled under the
State plan (including expenditures for insurance premiums for med-
ical or any other type of remedial care or the cost thereof), not count-
ing so much of any expenditure with respect to any month as exceeds
$35 multiplied by the total number of recipients of aid to the perma-
nently and totally disabled for such month; and (3) in the case of
any State, an amount equal to one-half of the total of the sums
expended during such quarter as found necessary by the Secretary
of Health, Eduecation, and Welfare for the proper and efficient admin-
istration of the State plan, including services which are provided by
the staff of the State agency (or of the local agency atﬁninistﬁriﬂg
the State plan in the political subdivision) to applicants for and
recipients of aid to the permanently and totally disabled to help them
attain self-support or self-care.”

FEDERAL MATCHING PERCENTAGE

Skc. 505, Subsection (a) of section 1101 of the Social Security Act
is amended by adding at the end thereof the following new paragraph:
“(8) {A) The ‘Federal percentage’ for any State lqother than
Puerto Rico, the Virgin Islands, and Guam) shall be 100 per
centum less the State percentage; and the State percentage shall
be that percentage which bears the same ratio to 50 per centum
as the square of the per capita income of such State bears to the
square of the per capita income of the continental United States
(excluding A aska% ; except that (i) the Federal percentage
shall in no case be less than 50 per centum or more t}mn 65 per
centum, and (ii) the Federal percentage shall be 50 per centum
for Alaska and Hawaii.

“(B) The Federal percentage for each State (other than Puerto
Rico, the Virgin Islands, and Guam) shall be promulgated by
the Secretary between July 1 and August 31 of each even-num-
bered year, on the basis of the average per capita income of each
State and of the continental United States Fe-xcluding Alaska)
for the three most recent calendar years for which satisfactory
data are available from the Department of Commerce. Such
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promulgation shall be conclusive for each of the eight quarters
in the period beginning July 1 next succeeding such promulga-
tion: Provided, That the Secretary shall promulgate such per-
centages as soon as possible after the enactment of the Social
Security Amendments of 1958, which promulgation shall be con-
clusive for each of the eleven quarters in the period beginni
October 1, 1958, and ending with the close of June 30, 1961.”

EXTENSION TO GUAM

Skc. 506. Section 1101 (a) (1) of the Social Security Act is
amended by striking out “Puerto Rico and the Virgin Islands” and
ingerting in lieu thereof “Puerto Rico, the Virgin Islands, and Guam”,

INCREASE IN LIMITATIONS ON PUBLIC ASSISTANCE PAYMENTS TO PUERTO
RICO AND THE VIRGIN ISLANDS

Sko. 507, (a) Section 1108 of the Social Security Act is amended by
striking out “$5,312,500” and “$200,000” and inserting in lieu thereof
*$8,500,000™ and #$300,000", respectively, by striking out “and” imme-
diately following the semicolon, and by adding immediately before
the period at the end thereof “; and the total amount certified by the
Secretary under such titles for payment to Guam with respect to any
fiscal year shall not exceed $400,060”.

(b) The heading of such section is amended to read

“LIMITATION ON PAYMENTS TO PUERTO RICO, THE VIRGIN ISLANDS, AND
auaM”,

MATERNAL AND CHILD WELFARE GRANTS FOR GUAM

Seo. 508. Such section 1108 is further amended by adding at the end
thereof the following new sentence: “Notwithstanding the provisions
of sections 502 (a) (2), 512 (a) (2),and 522 (a), and until such time
as the Congress may by appropriation or other law otherwise provide,
the Secretary shall, in lieu of the $60,000, $60,000, and $60,000, respec-
tively, specified in such sections, allot such smaller amounts to Guam
as he may deem appropriate.”

TEMPORARY EXTENSION OF CERTAIN SPECIAL PROVISIONS RELATING TO STATE
PLANS FOR AID TO THE BLIND

Sec. 509. Section 344 (b) of the Social Security Act Amendments of
1950 (Public Law 734, Eighty-first Congress), as amended, is amended
by striking out “June 30, 1959” and inserting in lieu thereof “June 30,
1961".

TECHNICAL AMENDMENT

Skc. 510. Section 2 (a) (11) of the Social Security Aect is amended
by inserting before the period at the end thereof “, including a descrip-
tion of the steps taken to assure, in the provision of such services
maximum utilization of other agencies providing similar or relate
services”.

PAYMENTS TO LEGAL REPRESENTATIVES

Sge. 511. (a) Title XTI of the Social Security Act is amended by add-
ing after section 1110 the following new section :
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“PUBLIC ASSISTANCE PAYMENTS TO LEGAL REPRESENTATIVES

s ey “Spe 1111, For purﬁmses of titles I, IV, X, and X1V, payments on
1206, 1351-1355.  behalf of an individual, made to another person who has been judi-
cially appointed, under the law of the State in which such individual
resides, as legal representative of such individual for the purpose of
receiving and managing such payments (whether or not he 1s such
individual’s legal representative for other purposes), shall be regarded
as money payments to such individual.”
(b) The amendment made by subsection (a) shall be applicable in
the case of payments to legal representatives by any State made after
June 30, 1958 ; and to such Ea ments by any State made after Decem-
ber 31, 1955, and prior to July 1, 1958, if certifications for payment
to such State have been made by the Secretary of Health, Education,
and Welfare with respect thereto, or such State has presented to the
Secretary a claim (and such other data as the Secretary may require)
with respect thereto, prior to July 1, 1959.

EFFECTIVE DATES

Skc. 512. Notwithstanding the provisions of sections 305 and 345
705tat. 848,854. of the Social Security Amendments of 1956, as amended, the amend-
" ments made by sections 501, 502, 503, 504, 505, and 506 shall be

effective—

(1) in the case of money ‘;myments, under a State plan approved
o R e under title I, IV, X, or X1V of the Social Security Act, for months
1206, 13511355, after September 1958, and

(2) in the case of assistance in the form of medical or any
other type of remedial care, under such a plan, with respect to

expenditures made after September 1958,
The amendment made by section 506 shall also become effective, for
42 usc 701-731, purposes of title V of the Social Security Act, for fiscal years ending
after June 30, 1959. The amendments made by section 507 shall be
effective for fiscal years ending after June 30, 1958. The amendment
made by section 508 shall be effective for fiscal years ending after
June 30, 1959. The amendment made by section 510 shall become

effective October 1, 1958.

TITLE VI—-MATERNAL AND CHILD WELFARE

CHILD WELFARE BSERVICES

o4 Stata S5ty Sec. 601 Part 3 of title V of the Social Security Act is amended
seq. to read as follows:

“ParT 3—CHiLD-WELFARE SERVICES

“APPROPRIATION

“Skc. 521. For the purpose of enabling the United States, through
the Secretary, to cooperate with State public-welfare agencies in
establishing, extending, and strengthening public-welfare services
(hereinafter in this title referred to as ‘child-welfare services’) for the
protection and care of homeless, dependent, and neglected children,
and children in danger of becomi.rf (Falinquent, there is hereby author-
ized to be apyropriated for each fiscal year, beginning with the fiscal
year ending June 30, 1959, the sum of $17,000,000.



72 8rarT.] PUBLIC LAW 85-840—AUG. 28, 1958

“ALLOTMENTS 710 STATES

“Sre, 522. (a) The sums appropriated for each fiscal year under sec-
tion 521 shall be allotted by the Secretary for use by cooperating State

ublic-welfare agencies which have plans developed jointly by the
State agency and the Secretary, as follows: He s]mlf allot to each
State such portion of $60,000 as the amount appropriated under sec-
tion 521 for such year bears to the amount autﬁorized to be so appro-
priated; and he shall allot to each State an amount which bears the
same ratio to the remainder of the sums so appropriated for such year
as the product of (1) the population of such State under the age of
21 and (2) the allotment percentage of such State (as determined
under section 524) bears to the sum of the corresponding produets of
all the States.

“(b) (1) If the amount allotted to a State under subsection (a)
for any fiscal year is less than such State’s base allotment, it shall
be inereased to such base allotment, the total of the increases thereb
required being derived by proportionately reducing the amount al-
lotted under subsection (a) to each of the remaining States, but with
such adjustments as may be necessary to prevent the allotment of any
such remaining State under subsection (a) from being thereby re-
duced to less than its base allotment,

“(2) For purposes of paragraph (1) the base allotment of any
State for any fiscal year means the amount which would be allotted to
such State for such year under the provisions of section 521, as in effect
prior to the enactment of the Social Seeurity Amendments of 1958, as
applied to an appropriation of $12,000,000.

“PAYMENT TO STATES

“See. 523, (a) From the sums appropriated therefor and the allot-
ment available under this ﬁmrt, the Secretary shall from time to time
pay to each State with a plan for child-welfare services developed as

wrovided in this part an amount equal to the Federal share (as
!]etennined under section 524) of the total sum expended under such
plan (including the cost of administration of the plan) in meeting the
costs of district, county, or other local child-welfare services, in de-
veloping State services for the encoum?ement- and assistance of ade-
uate methods of community child-welfare organization, in paying
the costs of returning any runaway child who has not attained the age
of eighteen to his own community in another State, and of maintain-
ing such child until such return (for a period not exceeding fifteen
days), in cases in which such costs cannot be met by the parents of such
child or by any person, agency, or institution legally responsible for
the support of such child: Provided, That in developing such services
for children the facilities and experience of voluntary agencies shall
be utilized in accordance with child-care programs and arrangements
in the States and local communities as may be authorized by the State.

“(b) The method of computing and paying such amounts shall be
as follows:

“(1) The Secretary shall, prior to the beginning of each period for
which a payment is to be made, estimate the amount to be paid to the
State for such period under the provisions of subsection (a).

“(2) From the allotment available therefor, the Secretary shall
ay the amount so estimated, reduced or increased, as the case mu¥l be,
y any sum (not previously adjusted under this section) by which he

finds that his estimate of the amount to be 1ps.id the State for any prior
period under this section was greater or less than the amount which
should have been paid thereunder to the State for such prior period.

1053
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“ALI.U'I".\[EN'P PERCENTAGE AND FEDERAL SHARE

“Sre. 524, (a) The ‘allotment percentage’ for any State shall be
100 per centum less the State percentage; and the State percentage
shall be that percentage which bears the same ratio to 50 per centum
as the per capita income of such State bears to the per capita income
of the continental United States (excluding Alaska) ; except that (A)
the allotment percentage shall in no case be less than 30 per centum
or more than 70 per centum, and (B) the allotment percentage shall
be 50 per centum in the case of Alaska and 70 per centum in the case
of Puerto Rico, the Virgin Islands, and Guam,

“(b) For the fiscal year ending June 30, 1960, and each year there-
after, the ‘Federal share’ for any State shall be 100 per centum less
that percentage which bears the same ratio to 50 per centum as the
per capita income of such State bears to the capita income of the
continental United States (excluding Alaskar)’?rexcept that (1) in no
case shall the Federal share be less than 3314 per centum or more
than 6624 per centum, and (2) the Federal share shall be 50 per
centum in the case of Alaska and 6624 per centum in the case of
Puerto Rico, the Virgin Islands, and Guam. For the fiscal year end-
ing June 30, 1959, the Federal share shall be determined pursuant to
the provisions of section 521 as in effect prior to the enactment of the
Social Security Amendments of 1958.

"(cé The Federal share and the allotment percentage for each State
shall be promulgated by the Secretary between July 1 and August 31
of each even-numbered year, on the basis of the average per capita
income of each State and of the continental United States (excluding
Alaska) for the three most recent calendar years for which satisfactory
data are available from the Department of Commerce. Such pro-
mulgation shall be conclusive for each of the two fiscal years in the
period beginning July 1 next succeeding such promulgation: Pro-
vided, That the Secretary shall promulgate such Federal shares and
nllotment percentages as soon us possible after the enactment of the
Social Security Amendments of 1958, which promulgation shall be
conclusive for each of the 3 fiscal years in the period ending June 30,
1961.

“REALLOTMENT

*Sxe. 525. The amount of any allotment to a State under section 522
for any fiscal year which the State certifies to the Secretary will not
be required for carrying out the State 1pltm developed as provided in
such section shall be available for reallotment from time to time, on
such dates as the Secretary may fix, to other States which the Secre-
tary determines (1) have need in carrying out their State plans so
developed for sums in excess of those previously allotted to them under
that section and (2) will be able to use such excess amounts during
such fiscal year. Such reallotments shall be made on the basis of the
State plans so developed, after taking into consideration the popula-
tion under the age of twenty-one, and the per capita income of each
such State as compared with the population under the age of twenty-
one, and the per capita income of all such States with respect to which
such a determination by the Secretary has been made. Any amount
so reallotted to a State shall be deemed part of its allotment under
section 522.”

MATERNAL AND CHILD HEALTH

Sec. 602, (a) Section 501 of such Act is amended by striking out
“for the fiscal year ending June 30, 1951, the sum of $15,000,000,
and for each fiscal year beginning after June 30, 1951, the sum of
$16,500,000” and inserting in lieu thereof “for each fiscal year begin-
ning after June 30, 1958, the sum of $21,500,000,
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(b) Section 502 (a) (2) of such Aect is amended by striking out
“for each fiscal year beginning after June 30, 1951, the Federal
Security Administrator shall allot $8,250,000 as follows: He shall
allot to each State $60,000 and shall allot to each State such part of
the remainder of the $8,250,000” and inserting in lieu thereof “for
each fiscal year beginning after June 30, 1958, the Secretary shall
allot $10,750,000 as follows: He shall allot to each State ,000
(even though the amount appropriated for such year is less than
$21,500,000), and shall allot each State such part of the remainder
of the $10,750,000”.

(e) Section 502 (b) of such Act is amended by strilv:ing1 out “the
fiscal year ending June 30, 1951, the sum of $7,500,000, and for each
fiscal year beginning after June 30, 1951, the sum of $8,250,000” and
inserting in lieu thereof “each fiscal year beginning after June 30,
1958, the sum of $10,750,000".

CRIPPLED CHILDREN'S SERVICES

Sec. 603. (a) Section 511 of such Act is amended by striking out
“for the fiscal year ending June 30, 1951, the sum of $12,000,000, and
for each ﬁsca{ year beginning after June 30, 1951, the sum of
$15,000,000” and inserting in lieu thereof “for each fiscal year begin-
m'nE after June 30, 1958, the sum of $20,000,000”. '

(b) Section 512 (a) (2) of such Act is amended by striking out
“for each fiscal year beginning after June 30, 1951, the Federal Secu-
rity Administrator shall allot $7,500,000 as follows: He shall allot to
each State $60,000, and shall allot the remainder of the $7,500,000”
and inserting in lieu thereof “for each fiscal year beginning after
June 30, 1958, the Secretary shall allot $10,000,000 as follows: He
shall allot to each State $60,000 (even though the amount appropriated
for such year is less than $20,000,000) and shall allot the remainder of
the $10,000,000”.

(e) Section 512 (b) of such Act is amended by striking out *the
fiscal year ending June 30, 1951, the sum of $6,000,000, and for each
fiscal year beginning after June 30, 1951, the sum of $7,500,000” and
inserting in lieu thereof “each fiscal year beginning after June 30,
1958, the sum of $10,000,000.

TITLE VII-MISCELLANEOUS PROVISIONS

FURNISHING OF SERVICES BY DEPARTMENT OF HEALTH,
EDUCATION, AND WELFARE

Sec. 701. Section 1106 (b) of the Social Security Act is amended
to read as follows:

“(b) Requests for information, disclosure of which is authorized
by regulations prescribed pursuant to subsection (a) of this section,
and requests for services, may, subject to such limitations as may
prescribed by the Secretary to avoid undue interference with his func-
tions under this Act, be complied with if the agency, person, or organi-
zation making the request agrees to pay for the information or serv-
ices requested in such amount, if any (zlot exceeding the cost of fur-
nishing the information or services), as may be determined by the Sec-
retary. Payments for information or services furnished pursuant to
this section shall be made in advance or by way of reimbursement, as
may be requested by the Secretary, and shall be deposited in the
Treasury as a special deposit to be used to reimburse the appropriations

including authorizations to make expenditures from the Federal Old-
ge and Survivors Insurance Trust Fund and the Federal Disability

98395-39-pT. [—67
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Insurance Trust Fund) for the unit or units of the Department of
Health, Education, and Welfare which furnished the information or
services.”

MEANING OF TERM “SECRETARY”

Sec. 702. As used in the provisions of the Social Security Act
amended by this Act, the term “Secretary”, unless the context other-
wise requires, means the Secretary of Health, Education, and Welfare.

AMENDMENT PRESERVING RELATIONSHIP BETWEEN RAILROAD RETIREMENT
AND OLD-AGE, SURVIVORS, AND DISABILITY INSURANCE

I1 Seat. 520, Sec. T03. Section 1 (q) of the Railroad Retirement Act of 1937, as
*  amended, is amended by striking out “1957” and inserting in lieu
thereof “1958”.

ADVISORY COUNCIL ON PUBLIC ASSISTANCE

Sec. T04. (a) There is hereby established an Advisory Council on
Public Assistance for the purpose of reviewing the status of the
bublic assistance program in relation to the old-age, survivors, and
]disa,bility insurance program, the fiscal capacities of the States and
the Federal Government, and any other factors bearing on the amount
and proportion of the Federal and State shares in the public assist-
ance program.

(b e Council shall be appointed by the Secretary before Jan-
uary 1959 without regard to the civil-service laws and shall consist
of the Commissioner of Social Security, as chairman, and of twelve
other persons who shall, to the extent possible, represent employers
and employees in equal numbers, persons concerned with the adminis-
tration or financing of the State and Federal programs, other persons
with special knowledge, experience, or qualifications with respect to
the program, and the public.

(¢) (1) The Council is authorized to engage such technical assist-
ance, as may be required to carry out its functions, and the Secreta.
aha.lf, in addition, make available to the Council such secretarial, cleri-
cal, and other assistance and such other gertinent data prepared by
the Department of Health, Education, and Welfare as it may require
to can'ﬂ]ut such functions,

(2) Members of the Council, while serving on business of the Coun-
cil (inclusive of travel time), shall receive compensation at rates
fixed by the Secretary, but not exceeding $50 per day; and shall be
entit,le(f to receive actual and necessary traveling expenses and per
diem in lieu of subsistence while so serving away from their places
of residence.

graeport to Con=  (d) The Council shall make a report of its findings and recom-
: mendations (including recommendations for changes in the provisions
|42 USC 303,603, of sections 3, 408, 1003, and 1403 of the Social Security Act) to the
s Secretary and the Congress, such report to be submitted not later
than January 1, 1960, after which date such Council shall cease to
exist.
ADVISORY COUNCIL ON CHILD WELFARE SERVICES

Sec. 705. (a) There is hereby established an Advisory Council on

Child-Welfare Services for the purpose of making recommendations

and advising the Secretary of Health, Education, and Welfare in

connection with the effectuation of the provisions of part 3 of title V

Ante, p. 1052, of the Social Security Act, as amended by the Social élecurity Amend-
ments of 1958,
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(b) The Council shall be appointed by the Secretary before Jan-
uary 1959, without regard to the civil-service laws, and shall consist
of twelve persons representative of public, voluntary, civic, religious,
and professional welfare organizations and groups, or other persons
with special knowledge, experience, or qualifications with respect to
child-welfare services, and the public.

(e) (1) The Secretary shall make available to the Council such
secretarial, clerical, and other assistance and such other pertinent data
prepared by the Department of Health, Education, and Welfare as
1t may require to carry out such functions.

(2) Members of the Council, while serving on business of the
Council (inclusive of travel ti.meﬁ, shall receive compensation at rates
fixed by the Secretary, but not exceeding $50 per day; and shall be
entitled to receive actual and necessary traveling expenses and per diem
El lieu of subsistence while so serving away from their places of resi-

ence.

(d) The Council shall make a report of its findings and recommenda-
tions (including recommendations for changes in the provisions of
part 3 of title V of the Social Security Act) to the Secretary and to
the Congress on or before January 1, 1960, after which date such
Council shall cease to exist.

Approved August 28, 1958.

Public Law 85-841

AN ACT

Authorizing Gus A Guerra, his heirs, legal representatives and assigns, to con-
struct,. maintain, and operate a toll bridge across the Rio Grande, at or near
Rio Grande City, Texas,

Be it enacted by the Senate and House of Representatives of the
‘nited States of America in Congress assembled, That the Act en-
titled “An Act authorizing Gus A Guerra, his heirs, legal representa-
tives, and assigns, to construct, maintain, and operate a toll bridge
across the Rio Grande, at or near Rio Grande City, Texas,” approved
June 28, 1955 (69 Stat. 186), is revived and reenacted, except Blat this
Act shall be null and void unless the actual construction of the bridge
authorized in such Act of June 28, 1955, is commenced within one
yﬁr ;nd completed within two years from the date of enactment of
t. ct.
Sec. 2. The right to alter, amend, or repeal this Act is expressly
reserved.
Approved August 28, 1958,

Public Law 85-842

AN ACT

To extend the time for the collection of tolls to amortize the cost, including
reasonable interest and financing cost, of the construction of a bridge across
the Missouri River at or near Miami, Missouri.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the first sen-
tence of section 2 of the Act of January 16, 1936 (49 Stat. 1093)
as amended, is hereby amended b atrikmg out “twenty years” and
inserting in lieu thereof “t-hirty-ﬁ;;e years”.

Approved August 28, 1958,
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