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(e) Wrrunorning or Tax ox CERTAIN NONRESIDENT ALIENS.—Sub-
sections (a) and (b) of section 1441 (relating to withholding of tax
on nonresident aliens) are amended by striking out “18 percent” and
inserting in lieu thereof “14 percent”.

d) Erreorive Dates.—The amendments made by subsections (a)
and (b) of this section shall apply with respect to remuneration paid
after the seventh day following the date of the enactment of this Aect.
The amendment made by subsection (c¢) of this section shall apply with
Tes to payments made after the seventh day following the date
of the enactment of this Act.

Approved February 26, 1964.

Public Law 88-273
AN ACT
To amend the Small Business Investment Act of 1958.

Be it enacted by the Senate and House of Represeniatives of the
United States of America in Congress assembled, That this Act may
be cited as the “Small Business Investment Act Amendments of 1963”.

Skc. 2. The second sentence of section 302(a) of the Small Business
Investment Act of 1958 is amended by striking out “$400,000” and
inserting in lieu thereof “$700,000”, by striking out “three years” and
inserting in lieu thereof “five ?ears”, and by striking out “1961” and
inserting in lieu thereof “1963”.

Sec. 3. Section 303(b) of the Small Business Investment Act of
1958 is amended to read as follows:

“(b) To encourage the formation and growth of small business
investment companies, the Administration 1s authorized t'g.lbut; only to
the extent that the necessary funds are not available to the company
involved from private sources on reasonable terms) to lend funds to
such companies either directly or by loans made or effected in coop-
eration with banks or other lending institutions through agreements
to participate on an immediate or deferred (standb{) basis. Such
loans shall bear interest at such rate (in no case lower than the average
investment yield, as determined by the Secretary of the Treasury, on
marketable obligations of the United States outstanding at the time of
the loan involve%g and contain such other terms as the Administration
may fix, and shall be subject to the following restrictions and
limitations:

“(1) The total amount of obligations of any one company which
may be purchased and outstanding at any one time by the Admin-
istration under this subsection (including commitments to pur-
chase such obligations) shall not exceed 50 per centum of the paid-
%n capital and surplus of such company or £4,000,000, whichever is

ess,

“(2) All loans made under this subsection (bz shall be of such
sound value as reasonably to assure repayment.’

Skc. 4. Section 306 of the Small Business Investment Act of 1958 is
amended to read as follows:

“AGGREGATE LIMITATIONS

“Sgc. 3068. Without the approval of the Administration, the aggre-
gate amount of obligations and securities acquired and for which com-
mitments may be issued by any small business investment company
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under the provisions of this Act for any single enterprise shall not
exceed 20 per centum of the combined capital and surplus of such
small business investment comfpany authorized by this Act.”

Sec. 5. The last sentence of section 308(b) of the Small Business
Investment Act of 1958 is amended to read as follows: “Such compa-
nies may invest funds not reasonably needed for their current opera-
tions in direct obligations of, or obligations guaranteed as to princi
and interest by, the United état»es, or in insured savinﬁ accounts (up
to the amount of the insurance) in any institution the accounts of
which are insured by the Federal Savings and Loan Insurance
Corporation.”

Skc. 6. (a) The Small Business Investment Act of 1958 is further
amended by adding at the end of title 111 a new section as follows:

“CONFLICTS OF INTEREST

“Sec. 312. For the purpose of controlling conflicts of interest which
may be detrimental to small business concerns, to small business invest-
ment, companies, to the shareholders of either, or to the purposes of
this Act, the Administration shall adopt regulations to govern trans-
actions with any officer, director, or shareholder of any small business
investment company, or with any person or concern, in which ag
interest, direct or indirect, financial or otherwise, is held by any offi-
cer, director, or shareholder of (1) any small business investment
company, or (2) any person or concern with an interest, direct or
indirect, financial or otherwise, in any small business investment com-
pany. Such regulations shall incluge appropriate requirements for
public disclosure (including disclosure in the loeality most directl
affected by the transaction) necessary to the pur of this section.”

(b) That part of the Table of Contents of such Act which describes
the matter included in title I11 is amended by adding at the end thereof
the following:

“Sec. 312. Conflicts of interest.”

Approved February 28, 1964.

Public Law 88-274
AN ACT
To relieve the Veterans' Administration from paying interest on (he amount of

capital funds transferred in fiseal year 1962 from the direet loan revolving
fund to the loan gnaranty revolving fund.

Be it enacted by the Nenate and House r;; Representatives of the
United States of America in Congress assembled, That section 1823 (b)
of title 38, United States Code, is amended by adding at the end
thereof the following sentence: “The Admimstrator shall not be
re(‘uired to pay interest on transfers made pursuaut to the Act of
February 13, 1962 (76 Stat. 8), from the capital of the ‘direct loans
to veterans and veserves revolving fund’ to the ‘loan guaranty revolv-
ing fund® and adjustments shall be made for payments of interest on
such transfers before the date of enactment of this sentence.”
Approved February 29, 1964.
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